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FINANCE AND BANKING 


YUNNAN BANK LOANS PRODUCE BETTER ECONOMIC EFFECTS 
Kunming YUNNAN RIBAO in Chinese 13 Sep 81 p 1 


[Article by Fan Hepeng [4636 7729 7720]: "Yunnan Banks Make Loans With Better 
Economic Effects"] 


[Text] Striving to stimulate the economy with the lever of credits, the People's 
Banks in Yunnan have enthusiastically supported the old enterprises this year in 
tapping their latent power and carrying out innovations and transformations and 
have achieved better economic effects. From January to July the People's Banks 
made short- and medium-term loans totalling 18.9 million yuan, a 61.9 percent 
increase over the same period of last year. These loans accelerated readjustment 
of the national economy. 


In order to ensure proper use and better economic effect of loans, the People's 
Banks grasped three links in credit control. In close coordination with the 
departments concerned, the Banks intensified feasibility study of the projects to 
be financed by bank loans and repeatedly calculated the economic effects of the 
loans, stuck to the terms of loans, and guarded against blind construction and 
redundant construction. After determining the loans to be granted, the Banks did 
everything possible to help the enterprises concerned speed up the rate of 
construction progress and bring about early use of funds and early completion of 
projects. After the construction projects went into operation, the Banks helped 
the enterprises concerned extend the economic effects, recalled loans according 
to achedule and accelerated capital turnover. Between January and July this 
year, 193 projects financed by banks loans were put into total or partial 
operation, adding the value of output by mre than 60 million yuan and the 
accumul. tion of funds by 16 million yuan. 


The short- and medium-term loans granted by the People's Banks were selectively 
used as funds for tapping latent power and carrying out innovations and transfor- 
mations of enterprises in light and textile industries and consumer goods 
producers. Loans made for these purposes during January-July this year accounted 
for 66 percent of the total loans made. Calculated on the basis of the economic 
effects achieved by 41 projects, output value as increased by 43 million yuan and 
accumulation of funds by 10 million yuan this year. 
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MINERAL RESOURCES 


COORDINATION OF GEOLOGICAL PROSPECTING ACTIVITIES URGED 
Beijing RENMIN RIBAO in Chinese 23 Sep 81 fr 2 


[Article by reporter Xiao Tihuan [5135 7555 3562]: “Socialist Cooperation Is 
Lacking Here") 


[Text] The approximately 800 square kilometers of extensive, rough mountain terrain 
west of Lingwu County in Henan, east of Lantian County in Shaanxi and bounded on 

the north by the Wei River and on the south by the Le River, is generally called 

the “Little Jinling Mountains." Starting in 1964, there have been numerous discov- 
eries of ore deposits there. Thanks to the arduous efforts of the Henan and Shaanxi 
Provincial geological] prospecting teams, to date the country has been presented 

with considerable commercial deposits of gold. The state has already constructed 

or is constructing a large number of large and medium-size mines, including the 
Jintongcha, Wenyu, Yangsaiyu, Dongtongyu, Shancheyu and Xitongyu mines, in addition 
to the large and medium-sized mines which are already in the exploration state. 


However, this promising ore base is in very chaotic condition regarding both 
geological prospecting and extraction, and many questions require straightening cut 
and resolutions. 


At present, it is estimated that about 4,000 persons are involved in the search for 
ore deposits in the Little Jinling base area; they belong to the geological teams 
of the Henan Province and Sisanxi Province offices of the Ministry of Geology 
system, the geological tean« of the Henan Province office and the Northwest Metal- 
lurgical Prospecting Company cf tne Ministry of Metallurgical Industry and the gold 
department of the capital constiruction and engineering troops, in addition to 
relevant geological cease of tis! Secund Ministry of Machine Building .ystem. These 
geological units d> not nove united leadership and division of labor; they have 
their own superior organizations, .‘<ir own programs and their own investments, 

and there is no communication between thea; they are wary of each other and compete 
with each other. Especialiy in areas where mine completion conditions are relatively 
good, communications, are relatively favorable, and exploration and extraction are 
relatively easy, the competition for territory and for mining sites is particularly 
strong. For examp).e, last summer, on vein No 59 of Sifangou, Henan Province, the 
provincial metallurgical system's geological team had an exploratory borehole on 
the eastern sectior, and the provincial geological office's team had an exploratory 
pit on the western end. This year, on the southern slopes of the Little Jinling 

in Shaanxi, on a straight line passing through five communes between Cangzhuyu on 








the eastern end and Wangpaigou on the western end, the Northwestern Metallurgical 
Prospecting Company's team and the Shaanxi Province Geological office's teams are 
competing tooth and nail, and the various communes are at odds with each other in 
the search for ores; nobody will retreat a single step. This April, gold unit No 
00523 also arrived at the central section of the Little Jinling Mountains on the 
Henan-Shaanxi border to look for gold deposits. On the basis of ore-bearing 
geological units, they marked out a 165 square kilometer working area; shortly 
afterward they came into conflict with the Shaanxi Provincial Geological Office's 
team in a 30 square kilometer area and overlapped the work of the Henan Province 
Geological Office's team in a 50 square kilometer area. 


Overlapping in the search for mineral deposits leads to many abuses and great dangers. 


First, it results in serious waste of state funds. The exploration of vein No 190, 
which is close to the Longhai Railway line in the north and located in Huanchiyu in 
Chengcun Commune, Lingbao County, is a typical case. This vein is less than 1,000 
meters in length. Since this spring, geological team No 6 of the Henan province 
Metallurgical Exploration Company, in accordance with an exploration pian approved 
by the Ministry of Metallurgical Industry, subteam 9 of the Henan Provincial 
Geological Office's regional geological survey team No 1, subteam 2 of its pros- 
pecting team No 4, and subteam 2 of its excavation team, in accordance with an 
exyrioration plan approved by the Ministry of Geology, have had about 200 persons in 
action, competing over this vein, resulting in collisions between drilling rigs, 
the driving of tunnels in close proximity, trenches being dug side by side, pipe- 
lines being installed side by side, and residences set up side by side. Originally 
one set of production and living facilities was sufficient, but here there are two 
sets interfering with each other. According to work regulations for the ore 
deposits evaluation stage, the vertical distance betwwen boreholes and tunnels on 
vein 190 should be at least 90-120 meters. But the metallurgical team's No 601 
borehole is only 14 meters vertically from the geological team's No 001 borehole. 
The metallurgical team's and the geological team's 4 tunnels are 10 meters apart 
vertically. In addition, in accordance with geological exploration regulations, 
boreholes and tunnels cannot both be cut at a given location. But the geological 
team has cut tunnel YMl in a lower location, while the metallurgical team has 
drilled borehole No 1001 above it, so that the borehole nearly passes through the 
tunnel, and whe water injected into the metallurgical team's borehole flows freely 
into the geological team's tunnel. 

In order to compete with these so-called "sister installations," the metallurgical 
team has invested 725,900 yuan and the geological team has spent more than 1.0) 
million yuan, so that the total investment is nearly 1.74 million yuan; if this 
work had been done by a single team, an investment of only 879,000 yuan would have 
been sufficient. 


Second, it harms the unity among the geological workers. Some comrades in the 
Shaanxi Province geological office have generalized a "law": "Whenever a new 
promising large ore vein is found in a given location, there will be a dispute in 
that location, and bloodshed may even result.” On 29 June of this year, company 

1 of subteam 61 of gold unit No 00523 sent people to land belonging to Tonggu 
Brigade, Tongguan County, Shaanxi, where they took a bag (about 2 km) of ore samples 
from an exploration trench which subteam 2 of team 5 of the Shaanxi Province had 








cleared; the two sides had an argument and came to blows, and the personnel in 
question were beaten and bloodied. 


Third, it produces an artificial hindrance to the development of geological work. 


reological work is scientific work of a highly investigative character,and requires 
many types of data and materials for analysis and research and for determination 

of the situation. But overlapping work and disputes over "fame and fortune” by 
geological groups from different departments, strict withholding of one's own 

data and strict secrecy, in addition to efforts to obtain one's rivals’ data at all 
costs, are making relations increasingly strained. At vein No 190 in Huanchiyu 
[characters illegible) the geological and the metallurgical teams’ drilling rigs 
work side by side and their tunnels run side by side, but es soon as one of the 
rigs ottains a core sample or a valuable ore sample is obtained in a tunnel, it is 
rapidly spirited away lest the competition sees it. As a result, no one has been 
able to accumulate a complete set of data, and the entire deposit was not yielded 
one complete exploration result to the commercial extraction departments, which has 
added to the difficulties of mine design and extraction. 


Overlapping prospecting also disrupts the continuity and completeness of geological 
work. The geological organizations belonging to different systems are afraid of 
"trouble in the rear" and are impatient to spread out their network points and occupy 
territory, so that they are unable to concentrate fully on the geological procedure, 
involving overall surveys, detailed surveys, initial exploration and detailed 
exploration, but instead go from one deposit area to another to pursue their work; 
they are especially unable to guarantee that the data on commercial reserves will 

be turned over to the state as rapidly as possible for important ore regions. In 
the Henan Province section of the Little Jinling, the geological teams and metallur- 
teams are constantly bunched together in the northern ore belt near the rail line 
aad "follow in each others footsteps." On the other hand, in the southern ore belt 
where communications are difficult and the terrain is steep, a large quantity of 
work remains undone. 


How can we rectify this irrational state of affairs? All parties must realize that 
they must rectify this irrational geological management system as rapidly as 
possible, break through the old restraints of the departmental ownership system, 
and institute unified management of the geological manpower in the geological 
departments and the various industrial departments. Some comrades believe that 

the Ministry of Geology or a newly created state mineral resources committee should 
exercise unified command, unified dispatching and unified disposition of all 
geological organizations. Under present conditions, geological exploration work in 
the Little Jinling mining base area should be managed in unified form by special 
offices designated by the Henan and Shaanxi People's governments or working groups 
dispatched by them, and the various systems’ geological personnel should be coor- 
dinated so as to improve the current chaotic situation as rapidly as possible. 
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MINERAL RESOURCES 


BRLEFS 


ORE DISCOVERY--A new mineral--carbon-chromium ore--was recently discovered in Henan 
Province. It is a mineral with a high degree of hardness, second only to diamond. 
Its associated minerils are natural iron, natural gold, natural cobalt, natural 
chromium, as well as silicon carbide and diamond. This carbon-chromium ore was dis- 
covered by the Honan Geology Bureau's workers and the workers of field geological 
teams No 8 and No 10 while they were analyzing and studying the material composition 
of a rock body in the Liuzhuang district of Tongbai County, and was affir-ed by the 


X-ray laboratory at Wuhan Geology College. [Text] [Beijing GUANGMING RIBAO in 
Chinese 21 Sep 81 p 1] 9780 


GOLD, SILVER PRODUCTION-—-Production of gold and silver is satisfactory in Shanxi. 
Output of gold in January-July this year fulfilled 69.5 percent of the annual 

plan and that of silver fulfilled the annual plan ahead of schedule. In both 
cases, output sets a record level for the same period of the past. Enterprises 
producing gold and silver have strengthened business management and striven for 
contributing more to the state this year. The Taiyuan Copper Electrolytic Plant 
is pushing the economic responsibility system and striving to strengthen tech- 
nical management and following the technological procedures strictly. In Jaruary- 
July, gold output increased 15.61 percent over the state plan and output of silver 
overfulfilled the annual state plan 46.9 percent. [Text] [Taiyuan SHANXI RIBAO 
in Chinese 27 Aug 81 p 1] 978C 
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INDUSTRY 


COMBINED PRODUCTION OF MILITARY, CONSUMER GOODS DISCUSSED 
Taiyuan SHANXI RIBAO in Chinese 14 Sep 81 p 1 
[Article by Pang Guisan [1690 2710 0005] 


[Text] The Fifth Ministry of Machine Building recently held a meeting in Taiyuan 
for the sale of consumer goods in the North China area. It was attended by over 300 








representatives from national defense and commercial supply and marketing organizations 


in Hebei, Nei Monggol, and Shanxi. Jia Yunbiao [6328 7189 2871], deputy governor 
of Shanxi Province, attended and addressed the meeting. 


The various enterprises of the Fifth Ministry of Machine Building in the North China 
area, which have relatively better equipment and technical resources, are considered 
leaders in the field of machine building. Since the readjustment of the national 
economy, many enterprises have directed their efforts toward the development of 
production of consumer goods for the market, in line with the policy of producing 
military and consumer goods at the same time. The value of production now exceeds 
100 million yuan. They have developed their own "flagship" and brandname products. 
Tne "Flying Saucer" sewing machines produced by the Shanxi Machine Tool Factory, the 
“Skyward” bicycles produced by the Taixing Machine Factory in Hebei, the steel-frame 
yurts for herdsmen produced by the No 1 Machine Foctory of Nei Monggol, the electric 
meters produced by the No 2 Machine Factory of Nei Monggol, and the “Arrow” brand 
mopeds jointly produced by several large factories have been favorably received by 
consumers since they were put on the market. In order to speedily develop Shanxi 
into a base for the production of coal as a source of energy, the Xinhua Chemical 
Engineering Factory, after weighing what consumer goods to produce, has decided 

upon the large-scale production of rubber conveyer belts for coal mines and coalpits. 
They have been well received by the mining enterprises. 


At the meeting to discuss the production of consumer goods, 18 war industries jointly 
organized an exhibition and sale of consumer goods. A vast array of light industrial 
products, chemical industrial products, machinery and electrical equipment, alter- 
nating current appliances, and steel and wooden items of furniture attracted sales- 
men and buyers from various areas. The transactions which were consummated at the 
meeting indicate the vast potential of implementing the policy of combining the pro- 
duction of military and consumer goods. 
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CONS TRUCTION 


BRIEFS 


1981 HOUSING CONSTRUCTION--Beijing, 1 Oct (XINHUA)--Housing construction in the 
Chinese urban areas has been progressing at a fast pace in the first three quar- 
ters of 1951, a spokesman of the State Capital Construction Commission said. 

The amount of investment in housing construction, and the floor space of housing 
under construction and completed in the first eight months approached the level 
in the corresponding period of 1980, a record year for China's urban housing 
construction, he said. “The new achievement,” he noted, “was made despite the 
cut in “hina's total national capital investment for the current year." Between 
January and August, housing starts covered 87.78 million square meters while 
housing completions totalled 19.51 million square meters. The State Council 
approved an additional investment of 3,000 nuillion yuan pooled by the localities 
and enterprises for the housing programs, the spokesman added. Funds pooled by 
enterprises accounts fer more than a half of the total housing investment this 
year. In some provinces, the percentage has risen to 60 or 70 percent. [Beijing 
XiNHUA in English 0151 GMT 1 Oct 81 OW] 
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DOMESTIC TRADE 


COUNTRY FAIR TRADE THRIVING THROUGHUUT YUNNAN 
Kunming YUNNAN RIBAO in Chinese 5 Sep 81 p 1 
("Blooming Country Fair Trade in Yunnan's Towns and Villages” ] 


[Text] Country fair trade is blooming in Yunnan's towns and villages this year, with 
more commodities appearing on the market, an increased volume of business, and prices 
remaining stable and low. 


There are 2,190 country and village fairs in the province, an increase of 52 compared 
with those at the beginning of this year. According to figures from 22 fairs, the 
volume of business at the fairs has increased 25.6 percent compared with the same 
period of last year. Eleven of the 15 kinds of commodities, including fat and oil- 
bearing materials, meat and eggs, vegetables, sundry goods for daily use, and man- 
ufactured goods, showed an increased volume of business in terms of amount of money. 
Among 12 major commodities, including rice, maize, rapeseed oil, pork, eggs, vege- 
tables, piglings, cattle, horses, and mules, 10 showed increases in the volume of 
business. With a bumper harvest of rapeseed gathered this year, vegetable oil for 
food appearing on the market greatly increased, with the volume of business increasing 
130 percent over the same period of last year. As for the remaining nine kinds of 
commodities, increases ranged from 14.7 to 70.6 percent. Thanks to the development 
of trade at fairs, a gratifying situation has appeared in many parts of the province: 
the supply of vegetables is not scarce in the off-season, there is an ample supply 

of meat and eggs, and native and special products are abundant. 


Toward the end of July, the general level of prices at trade fairs was down 5.6 per- 
cent compared with the same period of last year. The difference between the prices 
at fairs and the official prices was brought down from 136.9 percent at the end of 
last year to 129 percent this year. Grain prices dropped conspicuously, down 35.7 
percent per jin of maize; this was the lowest level in our province in years. Prices 
of rice, broad-beans, soybeans, and wheat also dropped between 8.4 percent and 14.4 
percent. 


Another important factor in the blooming trade at fairs is the appropriate restoration 
and development of individual industrial and commercial enterprises. By the end of 
July, 19,000 individual industrial-commercial enterprises, with more than 20,000 
people, have registered and received licenses. Their numerous business locations 

and centers, their flexible operation, and their good service have added color to 
trade fairs. 
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DOMESTIC TRADE 


COUNTY TRADE FAIR DOES FLOURISHING BUSINESS 
Kunming YUNNAN RIBAO in Chinese 8 Sep 81 p 2 


[Article by He Maohua [0735 5399 5478] and Wu Wensheng [0702 2429 0581]: "Thriving 
Livestock and Commodities Trade Fair"] 


[i t+] This year the annual livestock and commodities trade fair of Lijiang Naxi 
Autonomous County was held between 9-23 August. Commune members from the counties 
of Ninglang, Zhongdian, Weixi, Heqing, Yongsheng etc. and the members of the 
various communes in Lijiang County of all nationalities, the Naxi, Yi, Tibetans, 
Bai, Lisu, Han and so on, all came to the trade fair to hawk their sturdy mules, 
horses and cattle. Traveling traders from Zhejiang, Hunan, Sichuan, Guizhou and 
from the counties of Binchuan, Heqing, Jianchuan, Weishan and Huabing within 

the province, set up over 540 general merchandise stalls at the trade fair and 

in the streets and lanes of Lijiang. The people could pick and choose as they 
wished from the dazzling array of goods. State, collective and privately run 
eateries were found everywhere, at intersections, along roadsides, wherever it 
would be convenient for customers. The grounds of the trade fair were filled with 
the hubbub of voices and presented a picture of prosperity. 


On 15 August, as we arrived at the livestock market, an endless stream of people 
were circling around herds of cattle and horses making transactions. The livestock 
trade this year had two distinctive characteristics: firstly, there was a large 
quantity of Livestock on the market that was of high quality yet reasonably 

priced; secondly, the majority of buyers and sellers were individual families. 

This was a new phenomenon that appeared once the party had put rural economic 
policies into effect. In front of us a middle-aged Naxi woman with a bull in 

tow had attracted quite a few buyers who examined it from head to toe. Some said 
its teeth indicated that it was in good shape; others said its shoulders were 

broad and strong. We asked her: "Which commune are you from: Is the bull 
collectively or privately owned?" "I am from Lashi Commune and the bull belongs 

to my family. In the past few years raising cattle and horses was said to be 
capitalistic, but present policies have improved and commune members have even 

been ordered to raise more livestock. Once I've sold the bull I must still buy a 
young female mule to take back home." The woman answered frankly and openly. The 
seller wanted 700 yuan for this bull. Some buyers offered 600 yuan. An old herder 
from Baishe Commune in Lijiang County circled the bull, looking at the front and 
back and finally made a deal for 660 yuan. 











In front of the stand set up by the Lijiang County department store, more than 10 
girls dressed in Bai costume were hovering around a 50 odd year old male commune 
member who was buying cloth. This was Hong Zhaolu [3163 6856 4389], the Bai 
commune member of the new sixth brigade at Jinshan Commune in Lijiang County. He 
was buying corduroy, blue khaki and other fine cloths of every description, in all 
90 chi. Why did he buy so much cloth at one time? Hong Zhaolu said: "There are 
nine people in my family, even if each person sews one article of clothing it is 
still not enough. tlhe girls want cloth of the finest quality and the boys want 
dika [3321 0595] fabrics. The colors on sale here aren't very attractive, I must 
go to the department store to buy some more then that should be enough." "Is your 
family doing well?" He replied: "We have food to eat and money to spend. To tell 
the truth, I also have 400 yuan in the bank and we still haven't touched this 
year's allotment of over 1,600 jin of wheat. We owe this good life to the party's 
good policies towards us peasants." 


At this year's trade fair commune members bought more daily necessities, top 
quality merchandise and folkcrafts than at last year's trade fair. Binchuan 

County department store hauled a carload of woolen blankets into the market to sell 
and they were sold out before they had even set foot on the ground. The demand for 
womens jackets worn by the Naxi commune members and for horse bedding worth 149 
yuan each exceeded the supply. On the afternoon of the 23rd, at the counter of the 
youth store on the new main street, we say a young fellow pick out a combination 
radio and tape recorder. He was He Shangguang [0735 1424 0342], a Naxi commune 
member of the Luxi Second Production Brigade at Longshan Commune in Lijiang County. 
He spent 376 yuan on this imported radio-recorder. We asked: "Do many of you 
commune members buy radio-recorders?" He answered in halting Chinese: "In the 
past few years food has been a problem, who could afford to buy such a thing? 

After the Third Plenary Session of the CCP, policies improved and our lives 
gradually got better. At present some commune members in the mountain areas have 
also begun to enjoy the foreign goods that the city people can afford." 


A comrade of the trade fair secretariat told us that since the Third Plenary 
Session of the CCP, rural production has developed, the economy has picked up and 
the livelihood of the people has also improved. This trade fair was very success- 
fi. One aspect of this is described below. Those participating in the buying 
and selling of livestock at the trade fair came from Henan, Anhui and four other 
provinces, 22 counties, over 1,170 units, in all more than 2,300 people. In 
total, there were 9,149 heads of livestock on the market, an increase of 23.1 
percent over last year; 5,130 heads were sold, an increase of 11 percent over 
last year; the tctal from transactions came to over 1.8 million yuan, an increase 
of 15.4 percent. Out of this, the number of livestock sold and the turnover of 
individual families constituted about 80 percent of the total number of livestock 
sold and the totai turnover. In this trade fair, the earnings from commercial 
merchandise and the eateries came to over 1.9 million yuan, an increase of 81.8 
percent over last year. 
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DOMESTIC TRADE 


BRIEFS 


HUNAN MINORITIES TRADE CONFERENCE--The Hunan Provincial People's Government held a 
conference on trade with minority nationalities and production of minority nation- 
alities products from 17 to 23 September in Changsha. Some 400 people from various 
departments concerned attended the conference. Shang Zijin, vice provincial governor, 
also attended the conference and gave a report. The meeting held: despite flaws and 
shortcomings, our province has scored remarkable achievements in developing trade 
with minority nationalities trade departments in 1980 showed an increase of 880 
percent compared with 1952, and the sale of prodvcts to the minority nationalities 
increased by 10 times. The conference also analyzed certain questions on the pro- 
duction of products for minority nationalities and trade with minority nationalities, 
and reiterated the party's policies toward the minority nationalities. The con- 
ference stressed: It is necessary to look after the lives of the minority ni‘tion- 
alities and improve their backward cultural and educational state. [HK11033$ Chang- 
sha Hunan Provincial Service in Mandarin 1100 GMT 24 Sep 81] 


CSO: 4006/62 


11 








FOREIGN TRADE 


CHINESE BUILDING WORKERS RATED HIGHLY IN IRAQ 
Nanjing XINHUA RIBAO in Chinese 14 Sep 81 p 1 


[Article by Lu Xiaolu [0712 2556 7216], Su Jianzhong [5685 1696 0022]: "Jiangsu 
Building Workers Win Good International Reputation"] 


[Text] The building construction workers of the Jaingsu Branch of China 
Architectural Engineering Company, who went to Iraq February last year, have won 
good international reputation for fast rate of construction progress and high 
engineering quality and have earned large amounts of foreign exchange. "China's 
Jiangsu workers takiag part in construction in Iraq may be given full marks for 
rate of construction progress, engineering quality and spirit of coordination," 
commented the chief of the Division of Overseas Operations under Japan's Dacheng 
(1129 2052) Construction Company. 


The Jaingsu Branch took part in the construction of two 7-story general hospital 
buildings with a total floor space of 50,000 square meters, to be completed 

in two years under the terms of the contract. By the end of August, construction 
of the two buildings has entered the stage of interior fitting up. Pipe-laying 
and indoor ventilation, telecommunication, photographic equipment, and lighting 
installation have been completed over 50 percent. It is estimated that the total 
construction tasks will be fulfilled two months ahead of schedule. 


The Jiangsu Branch's brilliant exploits in Iraq were attributable to careful 
selection of engineers, technical personnel and technicians strictly according to 
the requirements of the construction project. As soon as the Branch signed a 

labor service contract with Japan's Dacheng Construction Company at the end of 
1979, the Branch mobilized the staff and workers within its operating range. Good 
thought, good technical skills and good physique were set as requirements to be 
made, and those technical personnel and workers who voluntarily signed up for the 
overseas assignments were stricly examined. From among 20 thpes of workers includ- 
ing masons, carpenters, bar workers, meter fitters and pipe fitters, the Branch 
selected 695 people. While working in Iraq thse building construction workers 
observed labor discipline and foreign affairs discipline, united as one, cooper- 
ated with one another closely, sped up the rate of progress and ensured engineering 
quality. 


The wisdom and strength displayed by the Jiangsu building construction workers in 
Iraq have drawn the attention of other countries. Several countries and regions 
have established business connections with the Jiangsu Branch, and some of them 
have signed new construction contracts with the Branch. 

9780 
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FOREIGN TRADE 


BANKS LEND SUPPORT TO SPECIAL ECONOMIC ZONES 
Fujian, Guangdong 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 9, 4 Sep 81 pp 33-34 


[Artic!2 by Ding Ning [0002 0413]: "Support the Fujian and Guangdong Special Economic 
Zones i. Getting Started] 


[Text] Following the Third Plenum of the llth Party Congress, our country decided 
to pursue an open-door policy in our relations with foreign countries. In order to 
exploit the favorable conditions of Guangdong and Fujian provinces, which are in the 
subtropical zone, are adjacent to Hong Kong and Macao, and have rich resources, the 
central authorities decided to pursue special policies and adopt flexible measures 
with regard to these two provinces, and to set up special economic zones as an ex- 
periment, taking this as an important effort in restructuring the economic system. 


The special policies and flexible measures adopted by the central authorities with 
regard to Guangdong and Fujin are embodied in the following: 1. Concerning financial 
and foreign exchange revenues, a system is enforced whereby the province concerned 
underwrites the delivery of its quota of revenues and keeps the revenues above the 
quota or places the greater part of the revenues above the quota at its disposal. 

2. With regard to goods and commercial administration, a policy of appropriately 
utilizing market adjustment under the guidance of state plans is carried out in order 
to stimulate economic growth as quickly as possible. 3. Concerning planned manage- 
ment, price management, labor management, and economic activities with foreign 
countries, the powers of the provinces concerned are expanded. 4. Special economic 
zones are established as an experiment, overseas Chinese capital and foreign capital 
are vigorously absorbed, and advanced technical and administrative experiences are 
brought in from foreign countries in order to develop the economy of the special 
zones. 


Thanks to the implementation of the special policies and flexible measures drawn up 
by the central authorities, and thanks to the support from the central departments 

concerned, the economy of Guangdong and of Fujian has shown marked development and 

change in less than 2 years, as expressed strikingly in the following: 


1. Faster development of production. Compared with the previous year, agricultural- 
industrial production increased 8.2 percent in Guangdong and 10 percent in Fujian 
during 1980, thus beginning change from the slower growth rate of industrial- 
agricultural production, compared with the national average, that had been seen over 
the years in the two provinces. 
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2. Adjustment of the economic structure. In agriculture, grain production has been 
firmly grasped and production of industrial crops is being vigorously developed. 

In 1980, grain output topped the record level in the two provinces, and industrial 
crops such as sugar-yielding materials and sugarcane showed great increases. In 
industry, the proportions of light and heavy industries have been adjusted and light 
and textile industries vigorously developed, with the result that the proportion of 
light industry in the two provinces has risen from 59 percent to 62 percent of total 
value of industrial-agricultural output, while that of heavy industry has dropped 
from 41 percent to 38 percent. The proportions between agriculture, light industry, 
and heavy industry have initially been brought into line. 


3. The role of market adjustment is being brought into full play under the guidance 
of state plans. With the expansion of market adjustment, the channels of circulation 
are opening and the growth of commodities is being promoted. Last year, products 
adjusted by the market accounted for around 40 percent of the total value of 
Guangdong's industrial output. In Fujian, the economy is being enlivened, with 
commodity production developed and commodity exchange expanded. 


4, Faster economic intercourse with foreign countries. Exports from the two provin- 
ces topped record levels last year, with Guangdong registering a 27.9-percent growth 
and Fujian a 47.2-percent growth compared with the year before the last. Furthermore, 
the two provinces have developed the processing of imported materials, assembly 
operations, compensation trade, joint ventures, cooperative production, etc.; have 
brought in foreign capital and technology; have broadened the avenues for employment; 
and have promoted economic growth. 

5. Under the system of underwriting delivery of quotas of financial and foreign 
exchange revenues, incentives are being provided for increasing revenues, retrenching 
expenditures, and generating foreign exchange earnings. Guangdong's and Fujian's 
financial and foreign exchange revenues showed increases in 1980 compared with the 
previous year, and their current year's revenues and expenditures were balanced with 
some surplus. The portion of foreign exchange earnings retained by the two provinces 
in 1980 showed substantial increases over the previous year. The growth and proper 
use of the foreign exchange earnings retained by localities have given strong impetus 
to economic readjustment in the two provinces. 


6. New progress of the experimental operation of special economi’: zones. The plan 
for establishing four economic zones--Shenzhen, Zhuhai, Shantou, and Xiamen--has 
been preliminarly worked out, preparatory work is moving ahead, and economic legis- 
lation is gradually being substanti.ted. The Shenzhen and Zhuhai special economic 
zones are starting off with a speedup of their basic facilities. Some factories 

and enterprises are being run as an experiment, and utilization of foreign and over- 
seas Chinese capital has begun. The special economic zones are marked by developed 
industrial-agricultural production, increased income of the masses, and good public 
order. 


The decision to pursue special policies and adopt flexible measures for operating 
special economic zones as an experiment in Guangdong and Fujian was made under the 
guidance of the correct line of the Third Plenum of the llth Party Congress. We must 
go a step further and set our minds free. We must make a clean sweep of the "left" 


14 








ideological influence and correctly understand and implement this decision. This is 
not merely a question of developing the economy of the two provinces, but is also a 
bold attempt to adjust production relations and to restructure the national economic 
system in line with the actual level of our productive forces. It is of momentous 
Significance. Internationally, our country's special policies and flexible measures 
to operate special economic zones as an experiment are being watched with great in- 
terest and given great importance, and leading economic personages from many countries 
and regions have come or sent their representatives to study the conditions and pro- 
blems of the two provinces--particularly the special economic zones. This reflects 
from another viewpoint the importance of pursuing special policies, adopting flexible 
measures, and establishing special economic zones in the two provinces. 


As a state bank specializing in foreign exchange operations, the Bank of China should 
support Guangdong and Fujian in getting started. Over the past 2 years, on the 
principle of adhering to the policy of centralized management and unified operation 
of foreign exchange activities, the Bank of China has given special support to the 
two provinces. The Bank has given its support to carrying out the system whereby 
localities deliver their quotas of profits; it has expanded local powers to examine 
and approve foreign exchange loans at favorable terms; and it has arranged for its 
Guangdong and Fujian branches to speed up the establishment of organizations, according 
to work requirements. In addition, the Bank of China's Guangdong and Fujian branches 
are being given support in serving the local economy, promoting economic activities 
with foreign countries, increasing exports, and generating more foreign exchange. 
From now on, we will go a step further and correctly handle the relations between 

the special and the particular, between centralization and decentralization, and 
between the parts and the whole. With the fulfillment of state foreign exchange 

tasks and the implementation of , rovisional foreign exchange relations as the premise, 
we will go a step further and give the two provinces more self-management power for 
using and managing local foreign exchange. With a view to efficient management and 
to the use of local fcreign exchange earnings that are retained, we will adopt more 
flexible measures for the use, turnover, and transfer of foreign exchange, so as to 
ensure that hard-earned and limited foreign exchange is put to the best use. The 
Bank of China will support its branches in the two provinces in bringing into full 
play their role as state banks specializing in foreign exchange operations, in fully 
utilizing special policies and flexible measures, in promoting faster growth of the 
economy in the two provinces, and in starting to restructure the economic structvre. 


Xiamen Municipality 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING! in Chinese No 9, 4 Sep 81 pp 35-36 


[Article by Fang Mingzhi [2455 2494 2535] and Lin Duansheng [2651 4551 3932]: "Banks 
in the Special Zone Should Support the Special Zone's Economic Development") 


[Text] Xiamen Municipality, Fujian Province, which is famous for its scenic beauty 
and for being springlike all year round, is a famous scenic spot as well as the 
well-known hometown of overseas Chinese. It has a broad natural harbor in which 
steamships with a displacement of several tens of thousands of tons can be berthed. 
Adjacent to Hong Kong and Macao, and with the Xiamen-Yingtan Railroad reaching the 
municipal area, it has good river and land transportation facilities and favorable 
conditions for expanding economic activities with foreign countries. The State 
Council approved the establishment of a special zone in Xiamen in 1979. Xiamen will 
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be built into a special economic zone with emphasis on processing export goods-- 
embracing the tourist trade, residential quarters, building construction, science 
and technology, culture and education, and the comprehensive development of farming, 
forestry, animal husbandry, sideline production, and fishery. 


Diverse sectors of the economy (in particular, foreign capital brought in) exist side 
by side in the Xiamen special economic zone. Products are geared mainly to export 

and are more affected by international market and the law of value. Therefore, 
simultaneous with applying planned adjustment and domestic market adjustment, it is 
quite important for banks to utilize the international market more effectively and 

to regulate the economy of the special zone from the standpoint of utilizing overseas 
Chinese and foreign capital, bringing in advanced technology and increasing exports 
and foreign exchange earnings. I* occurs to us that development of the economy in 

the special zone can be accelerated by stepping up banking operations in the following 
areas; 


Supporting the development of the food industry. Xiamen's food industry output, which 
accounts for 60 percent of the value of municipal industrial output and 46 percent 
of the total volume of export purchases, is an important pillar of the municipal 
industry and of exports to foreign countries. In particular, by developing the food 
industry and expanding exports, Xiamen, as a special zone participating in the in- 
ternational division of labor, and geared to the international market, can generate 
more foreign exchange earnings for the state. Banks have paid attenrion to giving 
full play to the natural and economic superiorities of the zone from the overall 
economic angle. They support the communes, brigades and individuals in developing 
a diversified economy. Taking account of the distribution of raw material base and 
helping communes and brigades to implement the production responsibility system in 
its various forms, to devleop various combinations, and to turn out products with 
native features. Banks are building links and bridges among enterprises, communes 
and brigades, farms, and forestry centers, assisting them in signing contracts for 
‘oint operations and supplying them with funds. These measures have promoted the 
development of the food industry in Xiamen. 


Supporting enterprises in “support exports with imports” and in generating more 
foreign exchanye earnings. Taking account of market requirements at home and abroad 
and tie state of foreign exchange clearance, banks are supporting enterprises in 
increasing the production of salable, low-cost, good-quality goods that generate 
more foreign exchange. Banks in Xiamen have set their minds free and relaxed their 
policies, letting the enterprises in the special zone have definite self-management 
power to apply their funds. On the principle of "spending less and generating more 
foreign exchange," the enterprises are allowed to adopt flexible and diversified 
patterns of trade and to “support exports with imports" by utilizing the portions 

of foreign exchange retained (by locality and enterprises) to import raw and supple- 
mentary materials that are in severely short supply at home,and by expanding exports 
to generate more foreign exchange. Banks are giving loans to those enterprises that 
need Renminbi to buy foreign exchange in order to import raw and supplementary ma- 
terials. For example, the banks supported the Xiamen Cod Liver Oil Plant in compen- 
sation trade in the form of barter: 200,000 bottles of yin-er cod liver oil (equiva- 
lent to HK $1.04 million) were exchanged for 100 tons of condensed soya oil for food 
(priced considerably lower than the purchase price of raw materials of a similar 
nature), 3.5 tons of vitamin A, and 18 kg of vitamin D powder (the total being 
equivalent to HK $1,024,000). The barter saved 400,000 yuan in production costs and 
increased exports of cod liver oil, thus killing two birds with one stone. 
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Supporting old enterprises in tapping their latent power and carrying out innovations 
and transformations. Xiamen port is open, and foreign merchants and overseas Chinese 
merchants are arriving in a continuous stream. This creates favorable conditions for 
enterprises to know the price situation, to ccllect data, to better the quality of 
their products, and to improve their packaging. Products from many enterprises have 
entered the international market. But the production capacity of some enterprises 
has fallen behind market requirements at home and abroad, and their products cannot 
cope with the demand. They have a pressing need to add equipment. The banks are 
voluntarily supporting these enterprises with funds to tap their latent power and 

to carry out innovations and transformations. With the support of the banks, these 
enterprises are rapidly filling the gaps and expanding production. Take the No 2 
Plastics Plant, for example. Its "608" and "315" plastic slippers have had a good 
market for 19 years and are known in Hong Kong and Macao as “king slippers." For a 
time, supply fell short of demand. Domestic orders totaled 530,000 pairs this year, 
but the plant could supply only 115,000 pairs. As for the export demand, foreign 
merchants are prepared to purchase whatever quantity is available. The bank promptly 
gave 530,000 yuan in short- and intermediate-term loans to finance the purchase of 
equipment and components. The plsnt has bought two 400-g plastic-injection machines, 
one dense-smelting machine, and one high-speed kneading machine. It is anticipated 
that after these machines are put into operation, production of slippers can be up 

by 1 million pairs a year. 


Supporting enterprises in merging and organizing specialized production cooperation. 
Specialized production cooperation is an important way to expand production capacity 
and increase economic results. Availing themselves of their extensive credit con- 
nections, the banks are taking an active part in investigation and research and in 
overall planning. Relaxing or tighting up credits, the banks organized specialized 
cooperation among the enterprises. The Xiamen Bearings Plant switched its production 
mainly to export and produced small bearings according to the requirements of foreign 
merchants. These products were in great demand in 20 countries and regions. But the 
plant's production capacity was unable to cope with the large number of orders. In 
addition to helping the plant tap its latent power, the banks helped the plant to 
merge with the Qianxian Instruments, Meters, and Machinery Plant and to proceed with 
specialized cooperation in production. The banks granted the Qianxian Plant short- 
and intermediate-term equipment loans so as to fill up gaps and finance the purchase 
of components of equipment; as a result, the output of bearings doubled and redoubled. 
Some 1.34 million sets of bearings were exported last year, earning U.S. $560,000 

in foreign exchange. 


Supporting enterprises in developing "three forms of trade." Processing of imported 
materials, compensation trade, and processing and assembly--these forms of economic 
activity are important patterns for utilizing foreign capital, bringing in technology, 
and developing foreign trade. The banks support enterprises in developing these 
"three forms of trade." The banks keep track of the contracts signed by various enter- 
prises with foreign merchants, and they make loans to finance purchase of components 
necessary for the equipm nt brought in through foreign trade, thereby providing the 
enterprises with an integrated set of equipment. For example, the original equipment 
of the Xiamen Canned Food Plant had only a 6,000-7,000-ton capacity for production. 
Its capacity for turning out filled cans had been expanded to 12,000 tons in recent 
years, but its production of empty cans could not keep pace. The supply of empty 

cans was short in the brisk production season, making it necessary to seek aid from 
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other localities. Last year, the plant brought in one canmaking machine, using 
canned mushrooms as the item of compensation. Installed in October, that same yea. 
the machine expanded its production capacity and turned out 170,000 empty cans a 
day, capable of fill.ng 34 tons of canned food. This resolved the plant's problem 
of expanding production capacity and aided fraternal plants. Moreover, the plant 
has paid off the equipment loans provided for foreign merchants. 


Performing all-round service to accelerate construction of the special zone. The 
banks are supporting and cooperating with the departments concerned in attracting 
foreign merchants and overseas Chinese merchants to invest in enterprises, set up 
factories, or join us and cooperate with us in operation and production. The banks 
and departments concerned have attracted foreign capital to build tourist agencies, 
restaurants, living quarters, scenic sports, and develop tourist trade. These kinds 
of business expand mainly by utilizing overseas Chinese capital and foreign capital, 
but the banks give their support in the form of Renminbi in order to speed up econ- 
omic development in the special region. 


With a view to giving effective play to the banks’ regulatory role in the economic 
development of the special zone, promoting the development of a commodity economy 
in the special zone, quickening the steps of construction in the special zone, and 
correctly handling the relations between the People's Bank and various specialized 
banks, we suggest: 


1. Organize joint credits, make overall arrangements, and let different types of 
loans be granted by different banks. In recent years, several banks used to grant 
multipurpose loans. This method of granting loans is not conducive to the economical 
use of funds. We suggest that with the People's Bank as the leader, several banks 
organize joint credits and that overall arrangements be made for the funds, with 
consideration given to the direction of development of construction in the special 
zone, and that different types of loans be granted by different banks. Joint credits 
may provide conditions for flexible use of funds and avoid multipurpose loans, 
confusion in credit policy caused by differences in loan terms (including interest 
rates), duplication of loans, and wasted funds. With several banks jointly examining 
the loan items, the targets are broadened, the amount of the loans is large, and 

the types of loans are great in number. These factors are favorable to more econom 
ical use of credit funds from the broad angle, are favorable to competition with 
foreign countries, and are conducive to the economic effect of fund use. Taking 

the banks as a whole, joint credits are of great realistic significance in ensuring 

a balance between the total amount of loans and the source of funds, a balance 
between loans and goods, and the regulation of circulation of money in the special 
zone. 


2. Open a foreign exchange in the Xiamen special zone. With the rapid development 
of foreign trade, the portions of foreign exchange retained by tne locality and enter- 
prises are bound to gradually increase. These small amounts of foreign exchange 
retained are scattered among various enterprises. Dispersion of the amounts is not 
favorable to their concentrated use, and thus they cannot play a great part. On the 
other hand, some enterprises have no foreign exchange and have to buy foreign exchange 
in order to bring in advanced equipment and import raw materials. In view of this, 
it is suggested that, under the leadership of the special zone administrative com- 
mittee, a Xiamen foreign exchange unit be established by the Bank of China to regu- 
late surpluses and shortages of foreign exchange, thereby making it easy to solve 

the problem of [having the] funds necessary to bring in new technology and key equip- 


ment. 
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3. Establish a banking research and economic information organization. The inter- 
national market is fast changing. It is important for foreign trade organizations 
to have a profound knowledge of international market conditions and the needs of 
consumers and to acquire and apply economic information promptly, in order to be able 
to place themselves in a competitive position and open the way to establishing a 
foothold for their export goods. All this depends on the banks’ promptly supplying 
accurate economic information. To this end, we suggest that, with the People's Bank 
as the leader, the research personnel of the Bank of China, the Agriculture Bank, 
and the Construction Bank get together to establish a unified banking research and 
economic information organization, perform credit consultative services, bring the 
banks" regulatory role into fuller play, and make banking operations serve construc- 
tion of the special zone and expansion of exports. 


9780 
CSO: 4006/15 


19 











FOREIGN TRADE 


AID TO SPECIAL ECONOMIC ZONES IN GUANGDONG 
Guangzhou YANGCHENG WANBAO in Chinese 2 Sept 81 p 2 


[Article by Lin Bin [2651 3453]: "A Tentative Discussion on Developing the Role 
of Guangzhou in Supporting the Construction of Special Economic Zones”] 


[Text] Guangzhou, the provincial capital of Guangdong, is not only the economic 
center of southern China, it is also the country's major port for foreign trade. 
The question of how to make full use of its role in supporting special economic 
zones and how to accelerate the establishment of special economic zones is clearly 
of great importance. 


The purpose of establishing special economic zones is to stimlate foreign 
economic activity in the special zones, to promote the development of our nation's 
socialist cause and to speed up the establishment of the four modernizations. 
However, in order to develop the « ,ecial economic zones, it is necessary to have 
the cooperation of the inland areas and above all, we must obtain the cooperation 
and support of the urban economic centers. Guangdong Province has set up three 
special economic zones: Shenzhen, Zhuhai and Shantou. The bordertowns Shenzhen 
and Zhuhai used to be rather backwards economically, culturally and in various 
other respects. They had hardly any industry to speak of. For us to establish 
special economic zones in such places, to introduce foreign capital and advanced 
facilities and to break away from the economically strong interior, particularly 
the urban economic centers of southern China, we need more than just the support 
and cooperation of Guangzhou. 


Given the current situation, what is the best way to develop the role of Guangzhou 
and strengthen its cooperation and support of special economic zones? 


First, we ought to provide goods and technical personnel for the purpose of 
constructing the special economic zones. At present the three special economic 
zones in our province have begun construction. They require large quantities of 
materials and technical personnel of all trades and professions. For example, in 
the construction business of Shenzhen; individual and foreign businessmen have 
contracted for construction projects for over 1 million square meters. Yet the 
current designing capability and construction force are quite unable to meet these 
demands. Guangzhou has had experience in the layout and construction of buildings 
and as long as the city planners and the construction force of Shenzhen band 
together and set up a joint planning company or set up several separate planning 
firms with the contract awarded by ballot, only then can there be effective support 
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for the design and construction of special economic zones. Furthermore, 
construction requires a large amount of cement therefore, in addition, to relying 
on the inland areas for supplies and, in keeping with our long-range plans, we must 
build our own cement plant. Besides pooling capital with foreign merchants and 
Hongkong merchants to build a cement plant, the well-known cement plant in Guang- 
zhou can also invest in building a plant in the special zones. 


second, we should support the development of commerce and service trades in the 
special economic zones. The population of Shenzhen and Zhuhai is larger than 
before, with the addition of the transient population the total population count 
is even greater. The Commerce and the service trade networks cannot meet the 
demands. In the haircutting business for instance, in the past there were only 
20 or 30 barbers in the entire municipality and the number has noc changed, as a 
result there are long lines at all barbershops. The famous barbershops in Guangzhou 
such as Beixiu, Haohan etc, could go to Shenzhen to open shops. Recently, 
Guangzhou's well-known Panxi restaurant made plans to open in Shenzhen and the 
Guangzhou biscuit factory has also set up a factory that is jointly operated by 
Shenzhen. In order to promote the prosperity of the markets in the special 

zones and to expand foreign trade, Guangzhou's famous shops such as Shecanguan, 
Yeweixiang and Taotaoju should go to the special zones to set up branches. 

Famous brand products of Guangzhou such as flashlights, batteries, electric fans, 
knitwear, Chinese and Western medicines etc, can also be manufactured at branch 
plants in the special zones. Thus, not only would they support the construction of 
special economic zones, they would also enhance their own reputation. 


Third, there ought to be support for the subsidiary agriculture of the special 
economic zones. At the present time vegetables, pork, poultry, eggs, beef, 
mutton, fruit and other subsidiary agricultural products are barely able to 
satisfy the needs of the expanding special economic zones. The fruits and 
vegetables of Shenzhen and Zhuhai are in short supply and their fresh flowers 
cannot meet the demands of the Hongkong-Macao market. The peasants of the out- 
skirts of Guangzhou have had much experience in growing gourds and vegetables 

and the flower growers of Huadi are also experienced in cultivating fresh flowers, 
therefore a lerge labor force could be organized in these areas to go into Shenzhen 
and Zhuhai to grow vegetables and flowers. The famous varieties of gourds, 

fruits and vegetables from the outlying areas of Guangzhou could be transplanted 
to the special economic zones, i.e., the cabbage of Xiaogang, the hot pepper of 
Cencun, the bitter melon of Changpeng, the loofah of Dengfend, the litchif of 
Zengcheng, the banaba of Shashe, the carambola of Huadi, the quince of Lingnan 

and so forth. In this manner, not only would we support the establishment of 
agriculture in the special zones but we would also expand the employment oppor- 
tunities in Guangzhou and make progress in solving unemployment problems. 


Fourth, we should systematically train personnel in technology, accounting, 
management, law, foreign languages, etc, for the special economic zones. At 
present, the Department of Foreign Trade in the special zones needs qualified 
ac_ountants who are familiar with international trade; Shekou processing area 
needs personnel who have a thorough understanding of technology and foreign 
languages; the tourist center at Mt Shijing in Zhuhai needs English and Japanese 
speakers in order to expand their tourist trade; and lawvers are needed for 
economic regulati in the special zones. Training specialists of all trades 
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and professions is a matter of top priority for the establishment of special 
economic zones. There are many ways to train personnel: the special economic 
zones could assign personnel from Guangzhou Vocational University, Secondary 
Vocational School, Secondary Technical School or the Worker's University at the 
factory to undertake the job of training personnel or alternatively, they could 
publicly announce an admission exam among student youth in Guangzhou and select 
the best to enter various specialized training courses for instruction and then 
once they have graduated, send them to each of the special economic zones to 
work. In addition, we could send them abroad and to Hongkong to study on an 
exchange program. 


Fifth, we should organize concerned departments and staff members to intensify 
their research on the establishment of special economic zones. In recent years 
we have achieved great results in the task of constructing special economic 
zones, we have accumulated quite a few experiences and we have also encountered 
many new problems. The concerned departments and staff members of Guangzhou 
who have been organized by Guangdong Province, can begin research on the 
establishment of special economic zones. They can bring together the actual 
workers and those working on economic theory to study problems in a planned 
way, they can sum up experiences and, in good time, solve the problem: of 
economic activity in the special economic zones in order to accelerate the progress 
of the construction of special economic zones. 


The special economic zones of Shenzhen, Zhuhai and Shantou are oriented toward the 
world market and depend on the inland areas. They have secure economic ties with 
the urban economic centers. Developing the role of urban economic centers is of 
benefit to the construction of special economic zones and once the economic 
construction of the special zones is underway, it will promote the economic 
development of the key cities. After the effective measures taken in the special 
zones have been summed up and have been introduced to the key cities, they too may 
le of benefit to the establishment of socialist modernization. 
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FOREIGN TRADE 


BRIEFS 


LIAONING EXPORT GOODS--According to statistics released by departments concerned, in 
the first 8 months of 1981 Liaoning Province fulfilled 71.5 percent of the annual 
export goods procurement plan and 75.4 percent of the annual export plan. It also 
overfulfilled annual export plans of key products, including Tussah silk and petro- 
leum products by 40 percent. The export volume of goods such as grain, oil, textile 
goods, silk products, animal products, handicraft articles, metal products and ma- 
chinery also increased over the corresponding 1980 period. Liaoning Province has 
established trade relations with 130 countries. At a handicraft sales exhibition 
in the United States, the provincial handicraft article import and export company 
achieved a business volume of 3.9 million U.S. dollars. [SK281114 Shenyang Liaoning 
Provincial Service in Mandarin 1100 GMT 27 Sep 81] 


PRINTING MACHINE SALES EXHIBITION--Beijing, 5 Oct (XINHUA)——-More than 200 printing 
machines from 50 printing machine factories throughout China were on display today 
at the Beijing Exhibition Center as the First National Printing Machinery Sales 
Exhibition opened. The director of the exhibition said that foreign manufacturers 
and business people are welcome to visit the fair and discuss questions of techni- 
cal cooperation. He said that invitations have been sent to foreign businesses 
and manufacturers including dealers in Chinese printing machinery, resident 
representatives of foreign businesses in Beijing and commercial officers of 
embassies. China has exported printing machines since 1956 and they now go to 
more than thirty countries and regions. It is expected that total value of 
exports will surpass five million U.S. dollars this year, an increase of 33 per- 
cent over last year. [0W051417 Beijing XINHUA in English 1217 GMT 5 Oct 81) 


CSO: 4020/16 
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LABOR AND WAGES 


CONFERENCE ON DEMOCRATIC MANAGEMENT HELD IN SHAANTI 
Xian SHAANXI RIBAO in Chinese 3 Sep 81 p l 


[Article by Wang Chao [3769 6389], Shen Yunjun [3088 7189 7486]: "Shaani Provin- 
cial Committee Holds Conference on Democratic Management" ] 


[Text] A conference on democratic management was held by the Provincial Committee 
in Xian from 27 August to 2 Septem':r. Present at the conference were responsible 
persons of the provincial committees, staff offices, bureaus, prefecture and mu- 
nicipal party committees and government leaders, and responsible persons of trade 
unions. Comrade Wang Zhiguang [3769 1807 ©0342], vice chairman of the provincial 
trade union council delivered a report, “Further promote and perfect the system 

of workers’ congresses." Secretary of the Provincial Committee Yan Kelun [0917 
0344 0243] summed up speeches. 


The attending comrades studied the relevant documents of the Central Committee and 
heard accounts of experiences given by the trade union of Shanglo prefecture, the 
party group for fifth machine building bureau of the provincial staff office na- 
tional defense industries, the Chunhua county party committee, the provincial tex- 
tile equipment plant, the Hanzhong Cement Plant, the Xian Machine-made Tiles 
Plant, the Baoji Printing Plant. These accounts broadened their horizon and 
raised their understanding. 


Since 1978, the system of workers’ congresses, to which the Provincial Committee 
attached importance, has gradually been restored and instituted in Shaani. Ac- 
cording to figures from some 20 industrial bureaus, 80.3 percent of the central 
and provincial enterprises have instituted the system of workers’ congresses. 
Among them, the system has been basically popularized in the systems of textile 
industry, machine-building industry, metallurgical industry, the fifth machine- 
making bureau, and railways. It has been instituted by 20 percent of prefecture 
and county enterprises. In Shaanxi, 1,108 enterprises have democratically elected 
team and group heads, section chiefs, and shop directors, and 61 enterprises have 
democratically elected factory directors and managers. 


On the basis of affirming achievements, the attending delegates put forward exist- 
ing problems. They took the view that while the system of workers’ congresses has 
been instituted for central and provincial enterprises, only a few workers’ con- 
gresses bring their role into play in the true sense of the word, and that most 

of the prefecture and county industrial and communications enterprises have not 
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instituted the system. The main problem is that party committees for some enter- 
prises do not fully grasp the importance of the system of workers" congresses. 
Some comrades hold that the system of workers’ congresses means enterprises will 
have more mothers-in-law. Some hold that what enterprises lack now is not democ- 
racy but centralization. They are afraid the system will weaken the centralized 
leadership of the party and administration. Other comrades take the view that at 
a time when readjustment of the national economy is in progress and work problems 
are piling up, there is no time for holding workers’ congresses. There are also 
some comrades who are afraid that with many outstanding jobs not yet done over 

the years to improve workers" living conditions and with some leading members show- 
ing unhealthy tendencies, they would be unable to get out of an embarassing situa- 
tion and come to a happy ending once democracy is promoted. 


The conference called on party committees at al! levels, particularly the leading 
bodies of enterprises to bring their guiding thought in line with the decision 
reached in the relevant documents of the Central Committee and at the national 
conference on democratic management of enterprises, to rectify the erroneous views 
mentioned above, to increase their confidence, and with one heart and mind to 
popularize and perfect the system of workers’ congresses through coordinated ef- 
forts and step by step. Where the system of workers’ congresses has been insti- 
tuted but not brought to perfection, the state-operated enterprises should strive, 
through rectification, to have the system instituted in the first half of next 
year. Where the system has not been instituted, the central and provincial enter- 
prises should strive to have the system instituted in the first half of next year. 
Prefecture and county enterprises should strive to have the system instituted 

50 percent in the current year and 100 percent in the first half of next year. 
Enterprises in the systems of finance-trade, farming-forestry, science-technology, 
culture-education, and health should carry out experiments in light of reality 
and with reference to the “provisional regulations governing workers’ congresses 
for state-operated enterprises." Experiences should be acquired and popularized 
gradually. 


9780 
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LABOR AND WAGES 


GUANGZHOU TAKES STEPS TO INCREASE EDUCATION FOR WORKERS 
Guangzhou YANGCHENG RIBAO in Chinese 3 Sep 81 p 1 


[Article by Wang Huaji [3769 5478 1015]: "Guangzhou Promotes Education for Staff 
and Workers" ] 


[Text] According to the Guangzhou conference just concluded on the education of staff 
and workers, new progress has been made in educating Guangzhou staff and workers, 

but the steps taken are not big enough. Education has reached only 52.3 percent of 
basic-levei units, and only 230,000 or 22.5 percent of the 1.02 million staff and 
workers surveyed have received education. In this respect, Guangzhou is still behind 
other advanced cities. Effective administrative measures must be taken to encourage 
and heighten the enthusiasm of staff and workers for learning science, technology, 

and culture, and to bring about the rapid development of education for staff and 
workers. 


The conference drew up eight measures which will be put into effect after they are 
approved by the municipal leading body: 


i. New staff and workers recruited in the municipality must have the cultural level 
of a junior middle school graduate. Peasant workers recruited in the suburbs must 
have the cultural level of a primary school graduate. 


2. Apprentices to be confirmed as regular workers must have the actual cultural 
level of a junior middle school graduate, in addition to the qualification of tech- 
nical skill. Those who have not attained this level must do so before they can be 
confirmed as regular workers. 


3. Skilled workers to be promoted to grade 4 must have the level of a junior middle 
school graduate; those to be promoted to grade 5 and above must have the level of 

a senior middle school graduate or the actual cultural level basically equivalent to 
that of a graduate of secondary training school. 


4. Skilled workers to be promoted to technicians must be at the level of secondary 
training school or above. 


5. Middle-aged and young leading cadres at factories and mines at county-regiment 
level or at companies and institutions equivalent to county-regiment organizations 
should reach the cultural level of secondary training school graduates before 1985. 
In principle, cadres to be employed at this level from now on should be treated in 
accordance with this requirement. 
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6. Achievements by various units and leading cadres in promoting education for staff 
and workers are to be taken as one of the criteria for choosing the advanced. 


7. Cultural and technical files for cadres, staff, and workers are to be kept by the 
personnel departments as one of the bases for routine checking, promotion, and 
salary increase. 


8. Staff and workers released, or released part-time, in order to join an educational 
program will continue to receive nonproduction welfare benefits, and those taking part 
in a short-term study program will receive their basic wage bonuses. 


9780 
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TRANSPORTATION 


PRC AVIATION ADMINISTRATION LETTER TO TAIWAN 
OW061524 Beijing XINHUA in English 1506 GMT 6 Oct 81 


[Text] Beijing, October 6 (XINHUA)--The Aeronautical Information Service of the 
General Administration of Civil Aviation of Chima (CAAC) has proposed to the 
International NOTAM (Notice to Airmen) Office of the Taiwan Flight Information 
Centre that they cooperate in compiling a new aeronautical information publica- 
tion on China's civil aviation. 


The letter which was sent in September said that the suggestion was made to help 
develop the civil aviation of the motherland and our common interests." It said 
that representatives of the Taiwan civil aviation authorities "are welcome to 
come to Beijing, Guangzhou or Shanghai and other places suitable to both sides. 
The Chinese people's government will assure their safety and free travel. We 
can also send our people to Taiwan if the Taiwan civil aviation authorities 
guarantee their safety and free travel." [all quotation marks as received] 


If the Taiwan civil aviation authorities had difficulties in sending personnel to 
the mainland, the letter suggested contact by mail. Two copies of "Aeronautical 
Information Publication of China's Civil Aviation ‘:zre offered which could be 
picked up from the CAAC office either in San Francisco or Tokyo. 


On January 3, 1979, CAAC proposed to the Taiwan civil aviation authorities that 
there be talks on air service and indicated willingness to provide all conven- 
iences for air service between the mainland and Taiwan Province. 


In November 1979, Xu Keji, a CAAC official then in charge of ICAO (International 
Civil Aviation Organization) affairs, offered CAAC aeronautical information to 
the Taiwan civil aviation authorities and said that CAAC would like to exchange 
experiences with their colleagues in Taiwan. He proposed joint use of the tech- 
nical data of the International Civil Aviation Organization to develop civil 
aviation and ensure flight safety. 


The General Administration of Civil Aviation of China resumed its activities in 
the International Civil Aviation Organization in 1974. 


CSO: 6020/15 
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TRANSPORTATION 


CONTAINERIZED RAILWAY TRANSPORT IN CHINA DESCRIBED 
Beijing TIEDAO ZHISHI [RAILWAY KNOWLEDGE] in Chinese No 4, Jul 81 pp 4-5 


[Article by Zhou Dianpei [0719 3013 1173]: "Our Country's Developing Containerized 
Railway Transport"™] 


[Text] Containerized transport is a modern transport technique. Our country's 
railways adopted it back in the 1950's, but because it was impossible to provide 
enough components, its advantages were not fully brought into play, and in spite 
of the early start, progress was not rapid. 


In recent years, containers have come into extensive use. In the mid-1970's, the 
Ministry of Railways first developed l-ton containers, after which it put 5-ton 
containers into extensive use. In 1980, containerized transport was about double 
the 1979 figure and more than six times the 1978 figure, and it is forecast that its 
use will continue to increase. "Door-to-door" transport of containers is also 

being gradually developed, and many truck stations have begun providing such ser- 
vice. The vast majority of the containers which our country's railways currently 
use are closed general-purpose containers invested in by the railways and used 

free of charge, while a small number are containers prepared by enterprises then- 
selves. The railways offer a preferential 80 percent rate for enterprise con- 
tainers. In order to encourage the use of containers, many stations have instituted 
the four priorities: priority processing, priority shipping, priority entry into 
stations, priority loading on trucks, in addition to which they are not subject to 
loading stoppages and limited loading. Accordingly, containerized cargos are sent 
out more quickly and arrive faster, and thus are welcomed by the commodity organi- 
zations. 


The advantages of containerized transport are primarily in the following areas: 
l. Protection of goods 


Because in “door-to-door” containerized transport the articles remain in their 
original packaging from the shipper's warehouse to the consignee's warehouse, 
there is no problem of misplacement en route, in addition to which loading and un- 
loading are done by machinery, not manually, which greatly decreases damage. The 
situation has been greatly improved even with such fragile commodities as glass. 
For example, after the Beijing Electronic Tubes Plant began using containerized 
transport of vacuum tubes, the damage rate decreased from 20-25 percent to less 
than 8 percent. Currently half of the plant's shipments are containerized. In the 
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past, losses and breakage of moatai liquor shipped throughout the country from the 
Zunyi South station of the Chengdu Railway Office were quite serious, but after 
container transport was adopted, loss and breakage ceased. Television picture 
tubes produced in Chengdu always used to be shipped by air for fear of loss or 
breakage. Starting in March 1979, containerized rail transport was used, and by 
November 1980 a total of 7,300 picture tubes had been shipped by rail without loss 
or breakage, the saving compared with air shipment has been about 770,000 yuan. 


2. Savings on Packaging Costs 


Because containers are shipped “door to door,” it is unnecessary to fully package 
many articles; they may be wrapped or simply packaged and placed in the containers, 
which decreases packaging costs and materials consumption. For example, the auto- 
motiv: radiators produced by Shanghai Automotive Parts Plant used to be packed in 
small wooden crates, but after containerized transport was adopted the use of 
wooden crates was discontinued, saving 17,000 crates in 5 years, with a value of 
1.06 million yuan, as well as conserving more than 5,000 cubic meters of wood. 


3. Increased Loading and Unloading Efficiency 


Loading and unloading of containers is mechanized. In the past, manual loading of 
one railcar generally required from 8 to 10 workers working about 2 hours, and 
accordingly was both laborious and time-consuming. Mechanized loading of a car 
now requires 2 to 4 workmen and a maximum of an hour's time, or sometimes as little 
as 20 minutes. 


4. Simplifying Transport Procedures 


In piece-by-piece rail transport, each item requires two labels, and each item must 
be accounted for individually. Because the objects are small and numerous, writing 
the labels, attaching them, accepting them, accepting the goods, loading, unloading 
and individual consignment of the articles are burdensome tasks for the commodity 
units and for the station handling personnel. Some small articles become buried in 
stacks of objects and it is very difficult to keep track of them, and this easily 
leads to errors. With containerized transport, small items are replaced by large 
containers, each of which has two labels, and the containers are handed over in 
sealed condition so that inspection and inventory are simple and worker effective- 
ness can be increased many dozens of times. 


>. Faster Funds Turnover 


Because containerized commodities receive priority handling, priority loading, 
priority entry into stations and priority loading onto trucks, the items are shipped 
more rapidly and funds turnover is more rapid. For example, the Shanghai Pharma- 
ceuticals Wholesale Office shipped 50 barrels of ethylamino butanol to Guangzhou for 
440,000 yuu. When they were shipped individually, shipping was delayed for 19 
days, costing 1,200 yuan in interest. Subsequently using container transport, it 
sent another 40 barrels to Guangzhou at a cost of 400,000 yuan and they were sent 
out in 3 days, costing only i50 yuan in interest, a saving of 1,050 yuan. Not only 
was funds turnover accelerated, but the market supply was guaranteed. 


30 











In addition, containers can be received and consigned in open-air yards, solving 
the problem of insufficient warehouse space at some stations. In addition, they 
increase truck loading and unloading efficiency and cut truck turnaround time. In 
summary, containerized transport has advantages which are too numerous to mention. 


There are still some problems with container transport; the three principal ones are 
the following: 


1. Standards Problems 


Currently the l-ton containers used on this country's railroads have a capacity of 
1.2 cubic meters; these meet the requirements for shipping small lots of separate 
items and allow loading of the rated tonnage on trucks, so that the trucks’ load- 
carrying capacities are not affected, for this they have been welcomed by commodi- 
ties organizations and station personnel. Five-ton containers present few problems 
for transport of separate items, but in the case of carload lots, because their 
volume and weight capacities are too small, they do not fully utilize the trucks’ 
volume and weight capacities, and this wastes transport capabilities, so that trans- 
port personnel have complained and commodity units are unwilling to use them be- 
cause they increase transport costs. 


2. Transport Cost Problems 


Containers are tools for integrated transport, and they span several stages of 
transport, so that they are subject to the problems of both railway transport and 
highway transport, producing a rather complex situation. Regarding the railways’ 
future use of containers to solve the problems of piece-by-piece transport, the 
problems are not great. But in the case of commodities which fill whole cars in 
the first place, because of the small volume and weight capacity of containers, 
full use cannot be made of transport capabilities, this results in an increase in 
shipping costs that is unacceptable to the commodity organizations. 


3. Management Problems 


The purpose of railway containers is to solve the problem of piece-by-piece trans- 
port, but because of the current requirement that each container contain one lot, 
lots weighing less than 500 kilograms (which account for 84.5 percent of all lots) 
are excluded because they do not fill a container. If these lots were organized 
and transported in containers, it would be possible to greatly increase transport 
efficiency. 


Moreover, in the container yards, the various loading-unloading and transport 
machines do not match up with the trucks, resulting in wasted energy. In addition, 
in organizing goods supply, and particularly in sending back empty containers, 

some stations organize objects which are not suited to the containers and which 
damage them. 


To summarize, containerized transport has many advantages. In order to further 
consolidate and develop container transport, many problems require conscientious 
solutions. 


84 80 
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GENERAL 


BEIJING MEETING STRESSES PLAN FULFILLMENT IN INDUSTRY, COMMUNICATIONS, TRADE 
Beijing BEIJING RIBAO in Chinese 20 Sep 81 p 1 
[Article: "Make a Major 100-Day Effort To Fulfill and Overfulfill This Year's Plan") 


[Text] The conference of leadership cadres of the [Beijing] municipal industry, 
communications and foreign trade systems held between 14 and 17 September called 
upon the broad mass of cadres and employees to stimulate enthusiasm for a hundred 
days' major effort to fulfill and overfulfill this year's state plan. 


In the course of implementation of the spirit of the 6th Plenary Session of the 1lth 
Party Central Committee and promotion of the economic responsibility system, enter- 
prise and employee enthusiasm have been more effectively mobilized, and a situation 
of energetic production, concern for management, and vigorous unearthing of latent 
potential has emerged. Total output value and profits paid to the higher levels 

by the industrial system were higher in the second quarter than in the first 
quarter, and the figures for July and August were considerably higher than the 
monthly average for the second quarter. Communications and foreign trade purchases 
and exports both overfulfilled the state plan. However, because industrial pro- 
duction in the first quarter was down 4.3 percent from the same period last year, 
total output for January through August was still 1.4 percent below the same period 
last year; in particular, heavy industry was down 8.7 percent and light industry 
was up 10.2 percent, but the increase in light industry output was unable to com- 
pensate for the drop in heavy industry. Thus the task of completing this year's 
industrial state plan in the last hundred days of the year is an extremely arduous 
one. 


The conference pointed out that extensive ideological education must be carried on 
and the situation made clear; economic policies must be implemented, and the broad 
mass of cadres and employees must be mobilized to help the country out by bearing 
this heavy burden; a vigorous effort must be made in enterprise reorganization, 
waste and loss must be stemmed, and latent potential must be exploited; and pro- 
duction dispatching must be strengthened so as to increase the output of marketable 
items. 


In January-August of this year, this city's foreign trade has already amounted to 
$380 million in exports. The conference concluded that this city's foreign trade 
must be in accordance with the characteristics of the capital and must better serve 
the capital's economic construction and the people's requirements. It is necessary 
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to make an effort to invigorate trade and technical and economic exchange, and to 
use various techniques of actively expanding foreign trade; advantageous situations 
must be brought into play, markets must be opened up, and the number of new 
customers increased. The foreign trade management system must be reformed, and 
production enterprises must gradually be made into foreigr trade economic entities; 
management and administration of foreign trade enterprise aust be improved, and 

the ideology, organization and functional development of the foreign trade economic 
machinery must be intensified. 
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GENERAL 


TECHNIQUES, SIGNIFICANCE OF TECHNICAL POLICY FORMULATION DISCUSSED 
Tianjin KEXUEXUE [SCIENOLOGY] in Chinese No 4, 20 Aug 81 pp 31-34, 10 


[Article by Yang Peiting [2799 3099 7200], China Research Institute of Scientific 
and Technical Information: “Technical Policymaking in Economic Work") 


[Text] 1. The Place of Production Technology in Economics and Society 


The history of scientific and technical development is a process of action and 
reaction between science and technology on the one hand and economics and society 
on the other. Production technology is the most active factor in economic and 
social progress, but at the same time it is limited by economics and society. 
Under the influence of unfavorable economic and social factors, it may become 
stagnant and powerless; but in favorable conditions, it may manifest immense 
potential and great vitality. 


The overall process of scientific and technical development, and particularly the 
recent development of modern science and technology, indicate that production tech- 
nology is becoming increasingly closely connected to economics, society, science 
and culture, and that it (engineering) serves to link science to society and 
economics, thus occupying a pivotal position. Recently a scientific and techni- 
cal work conference in this country proposed a development policy for the coming 
period. This five-point policy laid particular stress on production technology, 
because its development and correct utilization will be able directly to promote 
economic development and social progress; the key to development and to the 
correct use of production technology is “developing a rational technological 
structure,” "correctly selecting technologies," and successful “technical develop- 
ment and expanded use of technology in factory and mining enterprises." There are 
two main sources of the knowledge for production technology: the first is “grasp- 
ing, absorbing and assimilating foreign scientific and technical achievements,” 
and the other is “guaranteeing that basic research will make steady progress 

on a stable basis." The five articles of this scientific and technical policy 
comprise an effective guiding ideology for developing science and technology and 
are mutually complementary, forming an organic unity. 


If we "magnify" and “refine” this five-poiut scientific and technical policy, we 
obtain the following basic model for expanded reproduction of knowledge and 
products. 
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2. Some Methods of Policymaking for Production Technology and Economic Planning 


The last 2 centuries’ history of the economically and scientifically-technically 
developed countries makes it clear that the conversion of science and technology 
into productive forces is affected by many factors and has its own laws. If we 
understand the laws of conversion of science and technology into productive 
forces, we can utilize them and can adopt policymaking methods which are in 
accordance with them to make economic policy. 


A. The Method of Hierarchical Analysis 


All things are divisible and accordingly have a hierarchical structure. Pene- 
trating into a hierarchy is a process of moving from quantitative to qualitative 
change and accordingly represents a change of essence in the process of develop- 
When we speak of technological policymaking, we mean causing the 
original entity to make great progress by technical modernization, leading to a 
qualitative breakthrough. Accordingly, the fundamental aim of technical policy- 
making is to bring about more profound hierarchical changes, leading to a new 
Stage or level; this is done by adopting new technical measures. How we conduct 
an analysis of economic hierarchy is a critical matter which will determine to 
which aspects the technical policymaking is applied. 


ment of things. 


Below we carry out an analysis of the usual hierarchical structure of economic 
components: 
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a. Economy k. Heavy machining 
b. Agriculture l. Specialized machine industries 
c. Industry/communications m. Machine tool industries 
d. Communications n. Basic components industry (axle 
e. Industry bearings, gears, etc.) 
f. Processing industries o. Fittings and parts industry 
Materials industries p. Textile industry 
h. Machining industries q. Daily-use articles industry 
i. Machinery production industries r. High-level consumables processing 
j. Light machining Ss. Low-level consumables processing 
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t. Basic industry (casting, * heat v. Techniques 
treatment, etc.) w. Metals science 
u. Methods x. Other sciences 


On the basis of this hierarchical analysis of economic components, we obtain the 
Following laws which merit attention in technical policymaking. 


(1) Every hierarchy has a division into "light" and "heavy." The term "heavy" 
refers to hierarchical elements of a fundamental nature which are rather far from 
the ultimate product (direct consumables), while “light” refers to hierarchical 
elements which have an applied nature and are closer to the ultimate products 
(direct consumables). For example, agriculture among the economic divisions, 
communications as part of the industry-communications area, processing industries 
within industry as a whole, light industry within the mechanical processing indus- 
tries, and the daily-use articles and other direct consumable products among light 
industry, are all "light" in character. Conversely, industry among the economic 
divisions, the materials industries within the industrial category, the iron and 
steel industry among the materials industries, and the machine tools industry 
among the mechanical industries, are "heavy." The relationship between "light" and 
"heavy" is the relationship between basic and applied, and between intermediate 
products and end products (direct consumables). Other cases are similar; for 
example, there is a “light-heavy" relationship between basic science and produc- 
tion technology within the scientific and technical field, and between data 
handling and information analysis (including specialized services) in scientific 
and technical information work. 


What is the relationship between these two factors? First, we must note that the 
development of the "light" factor requires that it function as the overall objec- 
tive and that the needs of the "light" element drive the "heavy" elements and 
expand their relative importance, with the result that the outmoded overall 
structure develops into a progressive overall structure (heavy -—> light). For 
example, the English Industrial Revolution began with modernization of spinning 
machine production technology, which was "light" with respect to the metallurgi- 
cal and other mechanical industries of the time; but textile machinery drove the 
entire machinery industry, as well as power machinery such as steam engines. In 
Germany, railroads and chemical engineering drove the development of the mechani- 
cal, metallurgical, coal and other industries, another case in which the "light" 
drove the "heavy" and stimulated its development, while conversely the goal of 
promoting the development of the "light" element was achieved. Science and tech- 
nology in the scientific-technical area, and data handling and information research 
in the information field, also stand in this relationship, and approaches which are 
at odds with this state of affairs are not beneficial to development. 


(2) At a certain time and place and under certain conditions, the contradictions 

between a "light" and "heavy" pair in each hierarchical level will inevitably have 
a main aspect. The main contradiction aspects of the hierarchical levels form a 

main contradiction line, and a more profound recognition of the main contradiction 
line is the essence of structural analysis. By analysis of the main contradiction 
line we can find the “leading industry" the "leading technology," and the "leading 
element." These naturally constitute the focal points, and when we have found the 
path and direction of work, we have determined a policy: This is the policymaking 
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process. Of course the three great industrial changes which postwar Japan has 
made on the basis of economic structural analysis were a process of this sort. 

The first change was in 1945-50, when the military industry was replaced by light 
industry and agriculture, and labor-intensive industries and industries which gave 
a rapid return on funds were developed on a large scale. When the raw and other 
materials needed by light industry and agriculture limited their development, Japan 
entered a new stage in which it developed the materials industries (iron and steel, 
synthetic chemistry and the like), i.e., the capital-intensive industry stage, 
which was also an energy-intensive stage (1950-65), in which output value 
increased at a maximum rate. However, the large-scale development of the materials 
industries led to the “energy crisis" and the “environmental crisis" which induced 
Japan to change its orientation again from the materials industries to the 
knowledge industries, i.e., from funds-intensive and energy-intensive industries 
to knowledge-intensive industries (electronics, automobiles, aviation and instru- 
mentation). Each change of orientation was a strategic policymaking process of 
abandoning the old leading industry and seeking the new leading industry. This 
Strategic policymaking process was a process of selecting, investigating and 
utilizing production technology in a way that maintained a high rate of economic 
growth. 


(3) The outer levels (large-scale concepts) determine the strategic position of 
the inner levels (small-scale concepts), and the contradictions at the ianer 
levels are reflected in concentrated form at the outer levels. This can be seen 
rather clearly in a general way from the following hierarchy: economy--industry-- 
processing industries--mechanical industry--machine tool industry--basic parts 
industry--axle bearing industry--basic process--theory--metals science. 


If developing the production departments which equip the mechanical industry is 

a strategic policy decision aimed at meeting the requirements of absorbing labor, 
increasing output value and creating foreign exchange, it will inevitably affect 
all the production departments in the mechanical industry. Furthermore, if a 
basic process has not yet come into its own, it may negatively affect the quality 
of machinery in all sectors. This constitutes the reciprocal limitation between 
the internal and external levels of a hierarchy. 


(4) Working backward when drawing up plans helps to resolve contradictions 
between hierarchical elements. We can use the structural analysis described 
above to determine a policy, but the arrangements (planning) for implementation 


of the policy require that we use the technique of working backward. The planning 
method which is generally used involves logical inference based on the old indi- 
cators and on expectations, thus determining the new indicators, then using these 
indicators to determine the measures to be taken; while the “working backward" 
method works backward from needs (i.e. of the market and the like). For example, 
at the end of the 19th century, Germany first reconstructed its railroads ona 
large scale in order to meet the most pressing needs, then developed its rolling 

tock industries, which in turn drove the mechanical, metallurgical and mineral 
exploration industries. Japan also used the technique of working backward in 
developing its iron and steel industry; it first expanded its steel rolling 
abilities, which then drove the iron and steel refining industries. The extrapo- 
lation method is an important method of finding latent potential when developing 
an economy and carrving cut technical modernization. 
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B. The Wave Analysis Method 


As described above, within a given period an entity has a time of quantitative 
change and also a time of qualitative change. The time of quantitative change 
generally is a period of low ebb, while the period of qualitative change gen- 
erally is a high tide; and the succession of low ebb and high tide comprises the 
law of wave-like change. The social process of conversion of science and tech- 
nology into productive forces reflects not only a spatial hierarchy, but also a 
temporal wave-like structure. Below we use historical examples to describe the 
objective nature of the law of wave-like structure and to show that this law can 
be used to predict the future and develop policies for active implementation. 


1. Historical fluctuations of society, science, technology and production 











Ideological Scientific Technical Development of 
enlightenment revolution revolution production 
First high tide 13th-16th 17th century 18th century 19th century 
centuries 


Second high tide 


Third high tide 


18th century 


20th century 
(end) 


19th century 


2lst century 
(beginning) 


20th century 
(1930's-1950's) 
2lst century 
(lst half) 


20th century 
(1950's-1970's) 
2lst century 
(lst half) 


2. Historical fluctuations in the development of production technology 

















Genetic 
engineering, 
Iron and steel, Nylon new energy 
railroads, plastics, sources, 
Production Steam engines, internal combustion television, television 
technology textile machinery engine computers communications 
High tide 1770-1830 1850-1900 1930-1950 1990-7? 
Low tide 1830-1850 1900-1930 1950-1990 ?-? 


3}. History of production technology development in the United States 
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Kev: 
a. Production cycle 
b. Textiles, steam power, iron and steel 
c. Iron and steel, railroads, petroleum 
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d. Electric power, internal combustion engine (automobile, airplane), 
-machinery 

e. Synthetics chemistry, space, nuclear power, electronics 

f. High tide 

g- Low tide 

h. Nature 

i. Tool and machine revolution (machines, steam engine) 

j- Communications revolution (train, steamboat) 

k. Power machinery revolution (electric motor, internal combustion engine) 

1. Control machinery revolution (computer) 


4. History of development of specialized production technology 
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Key: 
a. Inorganic f. Chemical technology 
b. Organic g. Representative products 
c. Coal-based chemical engineering h. Sulfuric acid, soda 
d. Petroleum-based chemical i. Dyes, fertilizers 
engineering j. Plastics, synthetic rubbers, man- 
e. Chemistry made fibers 


According to the capitalist economist Kondratieff's theory, the capitalist economy 
follows a wave pattern and is periodic in nature. Kondratieff's statistical 
analysis indicated that since the 19th century there had been a small economic 
crisis every 8 to 12 years and a major economic crisis every 50 to 60 years. His 
Statistics went through 1921-22. He concluded that every 50 to 60 years there is 
a cycle of prosperity and depression. This law of wave motion is determined by 
the nature of the capitalist system. But is technical revolution a factor? 
Schumpeter's results indicate that it is. We may consider that the flourishing 
or decline of economic development directly influences technology, and a technical 
revolution also directly affects the economy; every time there is a cycle of 
economic prosperity and decline, there is a corresponding cycle of technological 
revolution and technological stagnation. This is a “resonance phenomenon." 

Kuhn's subsequent theory of scientific patterns is a development of this idea. 


The figures below show that the “resonance” between economics and technology is 
quite apparent (the original source on the "resonance" between economics and 
technology only carried it out to 1920; the extension here was made by the present 
author). 
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a. Textile machinery, steam engine, iron smelting 

b. Iron and steel, railroads 

c. Electric power, automobile, machinery, chemical engineering 
d. Space, nuclear power, computers, management 


We must make it clear that the decisive factor in this "resonance" is the economic 
system, and technical revolution is the secondary factor, but the two are closely 
connected. Since a socialist country has a planned economy, can it have the 
"resonance phenomenon"? Theoretically it can, but it will not have the amplitude 
of variation that occurs in the capitalist market economy. The amplitude of the 
“resonance phenomenon" in socialism is determined by the scientific quality of 
planning; the factor of artificial control has a very large influence and accord- 
ingly, provided that we give sufficient attention to bringing the scientific 
spirit into play, we can make production technology play a greater role in 
economic planning. Capitalism, on the other hand, relies on the market to stimu- 
late technology, and accordingly there is blind action and stagnation; this is a 
respect in which capitalism cannot compare with socialism. 


C. The Integrated Analysis Method 


The relationship between production technology and economic development is amenable 
to a relational analysis of different hierarchical elements in spatial terms, 
revealing the economic line of maximum resistance (the main contradiction line), 
so that a production technology strategy can be scientifically selected and 
economic development promoted. Temporally, it is possible to make a wave analysis 
and find the laws governing the changes in the technological motive factor in 
economic development, thus making it possible to take the initiative, adopt a new 
production technology strategy, and carry out economic planning with knowledge of 
the future. Finally, an overall synthesis must be imposed on the spatial and 
temporal technical strategy so as to arrive at an optimal plan which is in good 
accord with the real situation, which is truly capable of promoting economic 
development, and in which feasible technology is integrated with economic needs. 


The main method of policymaking and planning is the integrated analysis method; 
the spatial hierarchy method and the temporal wave-motion method described above 
are preconditions for the integrated analysis. 


There are two types of integrated analysis: One is the balance method, which 
assures that planning and policymaking for science and technology will be in 
harmony with economics and society and that the structure of production tech- 
nology itself will be rational; the other is the optimum method, which assures 
that technological policymaking will, by the use of economic planning, be able 
to produce optimum social and economic effect. 
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First let us discuss the balance method. A given economic structure reflects the 
specific requirements of a particular social stage. In order to promote the 
development of the economy, it is necessary to bring the energizing factor of 
production technology into play and enable it to achieve its aim of changing the 
economic structure; this will lead to a new, unbalanced situation, and accordingly 
a new balancing method is required. This is the fundamental contradiction which 
economic planning must resolve. Accordingly, the balance method of planning is 
very important; it is used to harmonize all relevant areas with the sector in 
question. For example, social needs, resources, equipment, manpower conditions, 
relevant technologies and other related economic departments must all be suitably 
coordinated. Accordingly, fixing rational proportional relationships is the 
essence of the balance method and the main technique of unifying planning. 


Only by coordinating expanded reproduction of knowledge with expanded reproduction 
of products is it possible to make the former effectively change the latter and 
cause the latter to progress. Mutual adaptation of production and consumption 
(market) is assured by analysis and research based on product balance charts. 
Finance, raw materials, equipment and labor are also handled on the basis of 
balance charts. But an even more important factor is generally neglected: this 

is the production and utilization of knowledge. A balance between the production 
and utilization of knowledge is also guaranteed by analysis using knowledge 
balance charts (e.g. dealing with the situation in relation to the intellectuals). 
Comparison of knowledge balances and material balances generally must be begun well 
in advance. First they are rationalized structurally, after which they are coordi- 
nated quantitatively. 


We now turn to the optimization method. The main attention in policymaking and 
planning work is directed toward finding the most rational and effective program 
for use of such resources as materials, manpower and finance, as well as knowledge, 
so as to achieve the goal of maximizing results and minimizing losses. 


Optimizing policymaking and planning requires stress on the use of modern mathe- 
matical methods; scientific mathematical methods are used to select from among 

a variety of policies and plans the program which gives the greatest economic and 
social effect. The criteria used for selecting and fixing a program are extremely 
important. It is generally necessary to choose several comprehensive indicators 
and certain principles regarding progressiveness and rationality of structure. 
These are used to determine procedures and objectives which are in keeping with 
the strategic requirements. 


Mathematical programming is an important, highly vital method of selecting an 
effective program. Mathematical modeling can also be used in express the quanti- 
tative relationships between various indicators. 


By using these methods it is possible to engage in specific policymaking and plan- 
ning work aimed at satisfying the main requirements of the people's Livelihood. 

One of the most important aspects of this work is economic and technical fore- 

casting. When there are different economic objectives involved in satisfying the 
people's needs, there will be different technological strategies, and in addition 
there should be various different programs and forecasts of scientific and techni- 
cal development. Only when these conditions are met can mathematical modeling be 


42 





used to determine long-term requirements and to identify the final, practicable 
program. 


Hence we have made planning which embodies the three elements of economics, 
society and the scientific-technical area our objective. In order to view these 
three as a unified whole, we must devote the requisite attention to integrated 
methods. 


By an integrated method we mean a planning path which is based on the balance 
and optimization methods and takes the needs of people and society as its basic 
principles, which sets basic comprehensive indicators and then breaks them down 
into indicators for the various subordinate departments, and ultimately uses 
detailed computation data for the various departments to revise the initial 
assumptions. In this way, through repeated feedback, the method approaches 
closer and closer to the most realistic and rational policies and plans. The 
progression of whole —» parts -» whole and repeated revision constitute the 
normal logical process of policymaking and planning. This process proceeds via 
multiply-iterated revision of the macromodel, the intersectorial model and the 
micromodels. Its end result is an optimized overall balance plan, with economic 
policymaking running through the entire economic plan. 
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GENERAL 


IMPORTANCE OF BETTER BUSINESS OPERATION STRESSED 
Shanghai WENHUI BAO in Chinese 19 Sep 81 p 3 


[Article by Shen Zhichun [3947 0037 2504]: "Give More Thought to Business 
Operation" ] 


[Text] At an exhibition of new products, a new type of shampoo was on display 
for sale. In four-size packages, large, medium, and small, the shampoo was for 
sale at different prices. The price of the large package was of course much 
higher than that of the small package, but in terms of content the large-size 
package was more economical than the smaller one. Yet, contrary to expectations, 
large-size packages were lying idle while sales of small packages were brisk at 
the exhibition. Why? It turned out that consumers in general bought small 
packages for a "trial" because, not knowing the quality of the new product and 
how good it was, they were afraid it would be unsuitable for their use. This 
gave the production unit an idea: it is necessary to study the psychology of 
consumers and give mre thought to business operation. 


Business Operation and Management Are Like Two Legs ~ 


The guidance of operational thinking is indispensible both in the sphere of 
production and in the sphere of circulation because it prom tes the development 
of production and the growth of sales. Many instances of this can be cited. The 
guidance of operational thinking is reflected in the design of a product. In the 
past, travelling suitcases were portable. Now, some suitcases are fixed with 
automatic wheels, suiting the convenience of travelers and opening to the producers 
a good market for this commodity. Furthermore, when it comes to sales it is all 
the more necessary to be particular about the marketability of goods. In the 
survey conducted by the Shanghai nonstaple foods trade a few years ago, one thing 
was discovered: Arrowheads were sold out in some food markets but were 
overstocked in others during the winter. Why were sales of the same product 
entirely different in different areas? It turned out that in areas where arrow- 
heads were sold out there were more northern Jiangsu inhabitants who loved 
arrowheads whereas the areas where the product was overstocked had relatively 
fewer inhabitants from northern Jiangsu. The proportion of goods was later 
adjusted with the result that the problem of "no stock" in one area and over- 
stocking in the other was satisfactorily solved. These instances show that 
whether an enterprise attaches importance to business operations or not will 











greatly determine whether its economic effects are good or bad. The question 
even has a bearing on the future of the enterprise. If we want the economic 
effects of “booming business" we should pay particular attention to the strategic 
decisions in business operations. It is necessary to stress strategic decisions 
in business operations from the viewpoint of microeconomics and it is even mre 
so from the viewpoint of macroeconomics. 


Over the years, people's understanding about the question of strengthening 

business management and management of the national economy has been raised with 
initial results, but the importance of business operations has not been sufficiently 
stressed. Attaching importance to business operations is a problem that must be 
given full attention in our current improvement of economic work. 


Business operation and management are often linked to each other and are two 
aspects supplementing each other. But they are not the same thing. As far as an 
enterprise is concerned, the main problem for management consists in coordinating 
the mutual relations between the upper and lower working procedures and among 
different departments within the enterprise, instituting and perfecting the 
necessary systems so as to ensure progress of various operations in an orderly 
and efficient way. The main problem for business operation consists in correctly 
determining the direction of production development and closely watching the 
connections between enterprises and the economic activities of society so that 
enterprises’ production activities will become a part of social production 
activities. 


As far as commodity production is concerned, the main problem to be solved by 
management consists in cutting down consumption as far as possible and lowering 
the cost so as to ensure that the time (including materialized time) taken to 
produce a certain product is far less than the socially necessary time of labor. 
The main problem to be solved by business operation consists in ensuring that the 
products turned out are put into the sphere of circulation as soon as possible 
and are sold quickly so as to realize the value of commodity according to the 
socially necessary time of labor. Ours is a planned socialist commodity 
production, and each commodity must realize its value in the sphere of circulation. 
Therefore, simultaneously with strengthening business management and management of 
the national economy, it is particularly important to stress the importance of 
knowing how to operate efficiently. It frequently happens that a well managed 
and highly efficient factory consumes less materials and produces at low cost but, 
through faults in operational decision or because of out-dated designs and colors 
‘r failure to publicize the special features of new products at the marketing 
link, finds its products selling slowly or long kept in stock with the result that 
they cannot quickly realize their value. Under such circumstances, consumption of 
less materials and low cost will count nothing. Strengthening management, it may 
be said, is aimed at laying a solid foundation for higher economic effects 

while improving business operation is aimed at creating conditions for increasing 
the economic effects. Business operation and management, like two legs of a man 
and two wings of a bird, move enterprise forward vigorously and develop the 
entire national economy steadily and soundly. 
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How to Ensure Efficient Operation? 


The socialist system opens a broad world for the development of commodity 
economy. It acquires more conditions for launching various sorts of operational 
activities to suit the convenience of the masses under the guidance of state 
plans, making it entirely possible to unify operation and management and achieve 
better economic effects. Then, how to ensure efficient business operation? We 
think attention should be paid at least to the following aspects: 


First, commodities should be marketable. The commodities provided for the society 
by the production department must meet market requirements, and the commodities 
purchased by the commerce department must be such that they can be sold quickly. 
In other words, both in the sphere of production and in the sphere of circulation, 
we must place the marketability of commodities in the primary position. Such is 
the most fundamental requirement of efficient operation. [I* is also dictated 

by the most fundamental aim of socialist production. If we want commodities to 

be salable, we must analyze consumer requirements from time to time, keep track 

of market prices and build direct links between production and sale. In this 
connection, Shanghai has done something. In addition to such forms of production- 
sale integration as factory-store links and joint industry-trade negotiations 

with foreign merchants, Shanghai has set up more than 500 sales departments and 
managers’ departments of industrial enterprises. Through these “windows” social 
sulveys are widely conducted and market information is gathered. These forms of 
operation played a positive part in renewing a variety of products, developing 

new products, improving product quality, increasing variety of colors and designs, 
and beautifying packing. Gratifying steps have been taken towards the salability 
of commodities. Persistent efforts in this direction will bring more grist to the 
mill of promoting business operation and developing production. 


Second, do a good job of market forecasting. Forecasting means foresight. It 
is the precursor of efficient business operation. Any production enterprise 
that wants better operational results must apply scientific methods in 
investigating and studying the variety, quality, quantity and price of its 
products, find out whether its products meet market requirements, forecast the 
trends of change and development of various factors, and take different demands 
on products as the motive force for improving its business operation. The 
industry-commerce and industry-trade departments should coordinate with each 
other, correctly analyze the internal law of social requirements, feed-back 

the production department as the means of affecting and directing production. 


Third, circulation of goods must be facilitated. This is the basic requirement 

‘f raising the level of business operation. To facilitate circulation of goods 
will shorten the time of circulation, cut down circula.ion cost, minimize wear and 
tear of goods, speed up fund turnover, and achieve better economic results. Since 
the Third Plenum of the Party, the urban and rural economy has gradually been 
stimulated and diverse channels of circulation have taken shape. While there 

ire more channels of circulation now than in the past, there are still some 
obstructions, and some supply measures are confused. There are also speculative 
activities and smuggling activities carried on by some unlawful elements. For 
this reason, it is imperative to take measures to crack down on speculative 
activities, perfect different systems, continue to remove obstacles from the 
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circulation channels, organize flow of commodities properly, cut down unnecessary 
circulation links, and bring the roles of various circulation departments into 
full play. 


Fourth, serve the users and consumers. Generally speaking, whether the production 
department and sales deaprtments can coordinate closely, think of the interest 

of users and consumers thoroughly and provide them with various types of service 
will produce significant effect on the sales of technique-intensive, durable 

and high-priced goods. For instance, when making sales of electomechanical 
products, it is advisable to provide users with manuals, to guarantee supply of 
parts, to perform repair service, and to help install large sets of equipment. 
This should be done not only for products sold on the home market but also for 
goods sold on foreign market. By performing good service a broad market can be 
opened. Commodity propaganda and recommendation are an important link in service. 
New products should be publicized and recommended so that people can understand 
their performance, special features, effects and methods of use. Even old 
products should also be publicized because propaganda is the medium of commodity 
sale. There are many channels of propagana and recommendation, e.g., advertise- 
ment, commodity exhibition. In addition, the sales staff of the commerce 
department may propagate and recommend goods at their counters. 


The above is only a part of business operations which are extensive in content. 
Various trades and industries have accumulated many experiences which should be 
summed up, put into practice and improved upon. In the interest of the development 
of socialist construction, the economic department should train a large number 

ot managerial personnel who adheretothe socialist road, know how to operate, have 
specialized knowledge, an enterprising spirit and a strong sense of responsibility: 
this is one of the important tasks ahead of us. 
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GENERAL 


ADAPTION OF PRODUCTION RELATIONS TO PRODUCTIVE FORCES It!RCED 


Guangzhou GUANGZHOU RIBAO in Chinese 10 Sep 81 p 3 


[Article by Song Ziho [1345 1311 0735]: "Changes in Production Relations Should Meet 
the Requirement of Development of Productive Forces") 


[Text] Production relations must be suited to the character of productive forces. 
This basic principle of historical materialism brings to light the universal law 
governing the development of human society. Following this principle, the "Resolution 
on Certain Questions in the History of the Communist Party of China™ summed up the 
lessons and experiences of the past 32 years and pointed out: "The change and per- 
fection of the relations of social production must be adapted to the state of pro- 
ductive forces and must help develop production.” To comprehend this principle con- 
scientiously and to implement it well are of momentous significance in reforming and 
perfecting the socialist relations of production in our country and building a modern 
and powerful socialist country. 


The basic principle of historical materialism tells us that as a social form of 
production, production relations are determined by their material content, and they 
develop and change along with the development of productive forces. They react on 
productive forces, playing a part in promoting the development of productive forces 
when they are suited to the character of productive forces, and playing a part in 
hindering the development of productive forces when they are not suited to the 
character of productive forces. If we understand this law, we shall be able to 
change production relations consciously according to the requirement of the develop- 
ment of productive forces. But whether these changes are correct or not can be 
‘bjectively judged, in the final analysis, only by whether the development of pro- 
active forces is promoted. This is to say, changes in the relations of production 
chat promote the development of productive forces are those that are adapted to the 
state of productive forces and are correct; otherwise, the changes are not adapted 
to the state of productive forces and are wrong. Therefore, in drawing a line be- 
tween right and wrong for the changes in production relations over the past 32 years, 
and in studying how to reform and perfect the socialist relations of production from 
now on, we should take as the criterion whether production relations ultimately help 
develop productive forces. This basic principle is adhered to in the “Resolution.” 


Some people think that by entering into a socialist society without passing through 
a capitalist society, our country has violated objective economic laws. This view 
ignores the objective fact that in terms of economic growth rate, over the past 32 
years our country not only has far surpassed old China but also has exceeded the 
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majority of capitalist countries. Apart from this, the view represents a simple, 
mechanical understanding of the role and form of objective economic laws. True, 
according to the general requirement that production relations must be suited to the 
character of productive forces, the logical order of development of human society 
would be from primitive society to slave society, to feudal society, to capitalist 
society, and then to communist society (including socialist society, its lower 
phase). But when it comes to a particular country or nation, this law of development 
has its particularity because of different historical conditions. China's democratic 
revolution came in the era of imperialism and proletarian revolution, and the practice 
of struggle proved that the capitalist road was not possible; as Comrade Mao Zedong 
pointed out, “Only socialism can save China.” Changing from a semifeudal, semi- 
colonial society to a socialist society through new democracy was the particular 

road to the social development of China. Citing massive facts, the "Resolution" 
proved that this change brought on the “rapid development of productive forces at a 
rate unknown in the old society.” Apart from this, we should understand the socialist 
society as a process of development. As the productive forces of our country are 
still comparatively backward, socialist society in our ccuntry is bound to go through 
a stage during which it is economically imperfect and institutionally immature and 
imperfect; this is precisely dictated by the law that productive forces determine 
production relations and that production relations must be suited tc the character 

of productive forces. The leftist errors committed in the past in changing the rela- 
tions of production were precisely the result of our not recognizing this process of 
development and our attempting to build a perfect, mature socialist society at one 
stroke. 


The institution of a socialist system in our country was marked by the basic consum 
mation of the socialist transformation of agriculture, handicrafts, and capitalist 
industry and commerce. Through the three major transformations, production relations 
basically acquired the essential characteristics of a socialist society--public owner- 
ship of the means of production, and distribution according to work. This was the 
most profound and greatest social change in the history of our country. Practice has 
proved that this change has not only opened vast vistas for the rapid development of 
productive forces but has aiso avoided the temporary decline in production that is 
hard to avoided in every great social change. In the years of change from 1953 to 
1956, gross industrial output averaged a progressive annual growth rate of 19.6 per- 
cent, and gross agricultural output a progressive annual growth rate of 4.8 percent. 
Economic growth was fast, and the people's living conditions improved markedly. This, 
of course, had much to do with the proportional md coordinated development that was 
determined according to plans at that time. But it was also strong proof that the 
guiding principle underlying the three transformations was entirely correct. For 
all its defects and deviations at the later stage, the epochal success of this funda- 
mental change cannot be denied. Therefore, the "Resolution" affirmed: "In the tran- 
sition period, our party creatively opened the road of socialist transformation 
suited to the characteristics of China.” 


At the same time, the “Resolution” pointed out that in changing the relations of pro- 
duction, we traversed a tortuous road forward, along which we committed left‘st errors 
f rash advance and "indiscriminate approach" divorced from the level of productive 


forces. In 1958 the movement for universal establishment of people's communes was 
rashly launched, blowing the communist wind of “larger size and a higher degree of 
public ownership" and “egalitarianism and indiscriminate transfer" which led to the 
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of productive forces. In the early 1960's, the Party Central Committee 
and Comrade Mao Zedong discovered the above errors and corrected them in actual work, 
thus enabling industrial and agricultural production to be restored and developed 
) ly. Through these twists and turns, our party acquired valuable experiences in 
g the socialist revolution. But liquidation of the leftist errors in guidance 
S t clearly proposed at the time, and the result was that the errors of rash ad- 
ance and oversimplified and uniform approach subsequently were repeated when the xe- 
t Ss 
Cc 


lations of production were changed. Added to this were the disruptive activities per- 
petrated by the Lin Biao and Jiang Qing counterrevolutionary cliques, who criticized 
the previous stage's correct approach as "capitalist" and "revisionist," "forced a 


transition to the higher stage despite poverty: in the sphere of circulation, and 

practised egalitarianism in the area of distribution; all of these measures were 

divorced trom the level of productive forces and led to another severe undermining 

9f productive forces. 

Since the Third Plenum of the llth Party Central Committee, with past experiences 

and lessons learned, a policy of comprehensively restructuring the economic system 

step by step has been explicitly put forward. Restructuring the economic system means 

making adjustments to those production relations that are unsuited to the development 
)t productive forces, so that the socialist relations of production in our country 

can more effectively promote the development of productive forces and give fuller 

play to their superiority. For example, the policy of letting diverse sectors of the 

economy and diversified forms of management exist side by side has brought about the 

restoration and development of the collective economy and individual economy in towns 

and cities, and various forms of economic combinations. The structure of ownership 
ive begun to suit the state of multilevel productive forces. Experiments have been 

made across the country, according to plan to expand the power of enterprises to man- 

axe themselves. Enterprises have begun to change from units attached to administrative 

organs into vital economic cells. The system of “eating from the same big pot" is 

being changed. Under the guidance of state plans, attention is being given to bringing 

the supplementary role of market adjustment into play. The role played by the law 

lue in regulating production and circulation is being given importance, and the 

perational mechanism of the socialist economy is being improved. Various forms of 


responsibility system with remuneration linked to output--forms that were in- 
lat ind perfected in agriculture--have brought the collective economy in agri- 
ilture to a new stage of development. Later, the economic responsibility system 
is in various forms begun to spread to various sectors of the national econony, 
tegrating economic power and responsibility closely with their interests. An 
ffective form of applying the principle of distribution according to work in man- 
iging socialist enterprises has been found. The central authorities are pursuing 
special policies and adopting flexible measures with regard to Guangdong and Fujian. 
Externally, economic activities are made more open; internally, policies are more 
r xed; and the power to make economic decisions is delegated further to the lower 
e two provinces are required to start off in restructuring the economic 
tem. These momentous policy decisions to reform production relations have not 
enlivened the natio’al economy as a whole but also enabled us to see what 
ittern of socialist economy is best suited to the basic conditions of our country 
t present stage 








However, as the “Resolution” pointed out: "There is no set pattern of development 

of socialist relations of production. Our task is to create, according to the 

requirement of the development of our productive forces, specific forms of relations 

»f production that are suited to productive forces and are conducive to continuous 

progress." To strive for and create these specific forms is an important and forni- 
iL 


le task in building a modern and powerful socialist country. 


i 
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GENERAL 


FUTURE ECONOMIC DEVELOPMENT OF GUANGZHOU 
Guangzhou GUANGZHOU RIBAO in Chinese 17 Sep 81 p l 


[Article: "General Target of Economic Development Outlined at Guangzhou Party 
Congress" | 


[Text] What is the general target of economic development of Guangzhou for the 
next 3 years? This was explained by Comrade Liang Lingguang [2733 7227 0342] in 
his work report delivered at the Guangzhou party congress. The general target is 
this: Comprehensively implement the eight-character policy centered on readjust- 
ment and, in particular, grasp restructuring and readjustment while continuing to 
readjust the proportional relations and increasing economic results. Conscien- 
tiously carry out the special policies and flexible measures, integrate "centrali- 
zation" with "flexible development,” integrate full application of the economic 
approach with the necessary administrative management and administrative interven- 
tion, and integrate the development of production with the gradual improvement of 
people's living conditions. Ensure that industrial and agricultural production 
maintain steady growth rates, and lay a strong foundation for development follow- 
ing the readjustment. 


To ensure this target, Comrade Liang Lingguang pointed out in his report: First, 
it is necessary to continue to adjust rationally the structure of industries, 
mainly the light and textile industries. The limited financial and material re- 
sources should be used mainly for the purpose of developing production of consumer 
goods demanded on the market and developing light industrial and textile goods, 
food products, chemical and electronic products, and light industry apparatus for 
daily use as well as labor-intensive products like handcraft articles and clothing 
for tourists. The weak links like energy, transportation and building materials 
industries should be strengthened. 


[t is necessary to continue to carry out the special policies and flexible mea- 

sures. This was the second point mentioned by Comrade Liang Lingguang. He said: 

"In order to accelerate the economic development of Guangzhou and give full play 

to its role as the economic center in the true sense of the word, it is imperative 

to exploit its superiority--proximity to Hong Kong and Macau making it convenient 
bring in foreign capital and overseas Chinese capital--further emancipate our 

hinking, unify understanding, overcome obstacles and, on our initiative and on 

he principle of equality and mutual benefit, encourage investment and export. 

We should fully apply the powers delegated to our municipality as laid down in 
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the Provincial Committee's ‘summary of minutes’ on the work of economic readjust- 
ment. All this has created excellent conditions for our economic activities with 
foreign countries. We should work out corresponding concrete measures in this 
spirit." 


Comrade Liang Lingguang went on: The third point was to restructure the economic 
system more effectively. It is required to set clear aim of restructuring on the 
principle of “open external doors, relax internal policies, and delegate powers 

to the lower levels,” and to create conditions for carrying out extensive reforms 
in the future. It is necessary to draw up working measures to bring the enthusi- 
asm of all sides into full play. At the same time, it is necessary to deal with 
the interests of the state, enterprises, and individuals correctly and see to it 
that the state gets more revenues, enterprises retain more profits, and individ- 
uals get more income. The departments of industry, communications, finance-trade, 
capital construction, and urban construction should enthusiastically push and im 
plement at each level the economic responsibility system (from the bureau level, 
to the company, enterprise, shop and team-group levels and to individuals), and 
develop things along the "contract line.” The principle of distribution according 
to work should be implemented while the results of production achieved by enter- 
prises and the amounts of profits accumulated for the state by enterprises should 
be integrated with the interests of units and individuals. All departments must 
use their brains to open all avenues for production and learn the art of earning, 
accumulating and using wealth. 


it is necessary to reorganize enterprises, carry out technical transformations 
effectively and upgrade economic results. This was the fourth point mentioned by 
Comrade Liang Lingguang. He said: "“Reorganizing enterprises is the most realis- 
tic way to tap the potential of enterprises, increase the economic results and 
revenues, and ease the financial difficulties." 


Continuing, he set forth the specific demands at the fifth point as follows: 

In agriculture, it is necessary to implement further the relevant policies laid 
down by the central authorities and the provincial committee, to amplify and per- 
fect the system of agricultural production responsibility, to adjust the distribu- 
tion of agriculture rationally, to survey resources, to continue to stress pro- 
duction, and to develop economic diversification in a manner suited to local con- 
ditions so as to enable the peasants to get well-to-do early. In the case of 
urban counties, the policy of serving cities should be continuously implemented; 
simultaneously with stressing grain production, efforts should be made to step 

up production of meat, eggs, milk, aquatic products, fruits, and sugarcane, as 
well as production of native and special products, and gradually to build the 
suburban counties into a base of nonstaple foods and a base of raw materials for 
light industry. He said: "The suburbs should place vegetable production in the 
primary position, ensure the vegetable planting acreage, step up capital construc- 
tion of vegetable plots, and make efforts to ensure ‘harvest despite drought and 
water-logging’ and ‘better quality, high yield, greater variety, and balanced and 
early supply to market.’ All the urban trades should vigorously give financial, 
material and technical aids to agriculture through all channels and bring about 
taster development of agriculture. 


Talking about the specific demands at the sixth point, Comrade Liang Lingguang 
pointed out: "It is necessary to lay emphasis on the planned economy while giving 
full play to the subsidiary role of market adjustment. It is required to continue 
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to relax policies and stimulate the economy. With public ownership occupying a 


predominant position, the diverse sectors of economy should be allowed to exist 
side by side and efforts should be made to run stat-+--operated enterprises success- 
tully and develop the individual economy appropriately so as to turn it into a 
upplement to the socialist public ownership. Individual economy should be given 
support politically and economically and must not be discriminated against. We 
should welcome all enterprises in the province and from other localities who come 
to Guangzhou to sell their commodities, particularly agricultural and sideline 


native and special products, and provide them with facilities. At the same time 
of stimulating the economy we should strengthen planned management and market 
management, exercise the administrative supervision and intervention that is 
necessary, and solve new problems cropping up in the process of stimulating the 


7? 
e mMmonv 
A LiIULAY eo 


Finally, Comrade Liang Lingguang referred to the stabilization of market prices, 


saying “stabilization of market prices is an important thing bearing on the matter 
of ensuring the living standard of the urban people, and must be grasped serious- 
ly." “As Guangzhou is the center of trade and international intercourse with a 
large floating population, the gap between the volume of available commodities 

ind the amount of money put into circulation brings the question of commodity 


prices into more striking relief. This is an overall and complicated question 
ind something will have to be done by the central authorities and provincial 

1uthorities under unified arrangements, but it behooves us to assume a positive 
attitude, take effective measures, and strive for basic stabilization of market 


prices . 
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FINANCE AND BANKING 


HONG KONG PAPERS COMMENT ON SHANDONG BANK STOCK ISSUES 
HK231521 Hong Kong TA KUNG PAO in Chinese 18 Oct 81 p 3 
[Article by Tien Ming [3944 2494]: "Shandong Bank Makes First Issue of Stock"] 


[Text] Recently, a bank in China issued stock. This was the first time that China 
has issued stock in 30 years. 


This bank is a branch of the Chinese Construction Bank in Yantai, Shandong Province. 
It issued stock in order to raise funds for constructing a local power station. 
The money it raised amounted to 110 million yuan (about HK6400 million). 


The construction bank is one of the four main banks in China. The other three main 
banks are the Chinese People's Bank, the Agricultural Bank and the Bank of China. 
The construction bank specializes in dealing with investment in state-run and local 
capital construction projects. During the period of the four modernizations and 

the readjustment of the national economy, its main task is to administer, regulate 
and supervise the rational use of construction funds in various localities. In the 
meantime, by using usual banking business methods, it stores idle funds retained by 
enterprises, units and residents in the society and uses them in production and con- 
struction, where funds are urgently needed. 


During the economic readjustment period over the past 2 years, the state has stipu- 
lated that some capital investment funds will still be allocated by the state, but 
most of them will be extended as bank loans. As a result, the construction bank is 
playing a greater leverage role in economic construction. 


The fact that the Yantai Branch of the construction bank made its first issue of 
stock can be regarded as a new effort to absorb idle funds to assist with local 
capital construction. 


In recent year, Shandong Province has scored great success in developing its in- 
dustry, agriculture and economy. In particular, it has made new breakthroughs in 
agricultural production, such as in the production of grain and cotton and soon. 
This is well known throughout the country. The development of industrial and 
agricultural production inthe Yantai area has been fairly rapid and it has now be- 
come one of the richer areas of the province. However, a severe shortage of energy 
has hampered its development. There is a coal min in Longkou County near Bohai 
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Bay, where a power station can be built. About 2 years ago, the State Planning Con- 
mission approved a plan for bd@ilding Kenghou power station, with a generating capac- 
ity of 600,000 kilowatts, to solve the problem of the shortage of energy. Accord- 
ing to plans, the power station construction project will be carried out in two 
phases. The investment for the first phase project will amount to 165 million yuan. 
About 60 million yuan will be supplied by the Ministry of Electric Power Industry 
and the remainder (105 million yuan) must be raised by the local government. 


Under such circumstances, the construction bank has played its necessary role. After 
working out a plan together with the local authorities, it was decided that the 
branch of the bank in the Yantai area would issue stock to centralize local idle 
funds for local use. As a result, the subscription quota of 110 million yuan has 

not basically been fulfilled. 


The stock is actually a fixed bond which cannot be transferred at will. There is 
not possibility of speculation or profiteering, but the bondholders will draw a 

high rate of interest. After the completion of the power station and the commence- 
ment of its first phase of operation, the bank can start repaying capital with in- 
terest. The local department concerned has estimated that the generating units, 
which can produce 100,000 kilowatts of electric power, may make an annual profit of 
19 million yuan. In other words, capital with interest will be paid off in 5 years. 
Over 7 years, the amount of profit will be equal to the total amount of funds raised 
through the stock issue. This means another power station, which requires an in- 
vestment of 160 million yuan, can be built after 7 years. Why should they not 
engage in such a profit-making business? 


Recently the following view prevails on the mainland: now the state is poor, but 
local enterprises and people have become rich. At the present stage, this is 
actually not a bad thing. Ina recently held meeting, Li Baohua, director of the 
Chinese People's Bank, told branch managers of the bank in various provinces and 
munitipalities: over the past 2 years, the national economy has been readjusted 

and reformed. In the preliminary distribution of national funds, the proportion of 
funds distributed in the financial budget has dropped, and the amount of money con- 
trolled by enterprises has increased. People in the urban and rural areas will be 
quite well off. This will give banks a greater chance to play their role in accumu- 
lating funds. 


It is obvious that banking activities in China should be enlivened. The fact that 


the branch of construction bank in Yantai has made the first issue of stock is a 
good example. 
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FOREIGN TRADE 


PRC STRATEGY FOR FOREIGN TRADE DEVELOPMENT 
HK220859 Hong Kong WEN WEI PO in Chinese 20 Oct 81 p 2 


[Special feature by WEN WEI PO reporter Lan Ching-chung: "The Advance of China's 
Strategy for Foreign Trade"] 


[Excerpts] There are many indications that China has made new policies from the 
high plane of strategy to take the initiative in establishing economic relations with 
foreign countries and promoting foreign trade. Such indications are extremely com- 
mon such as the following ones: 


Authoritative persons have proposed recently that foreign trade personnel should 
travel to foreign countries to do business and that foreign trade personnel should 
establish marketing networks in foreign countries; 


At a forum of first secretaries of all provincial CCP committees held after the 
party's sixth plenary session, Vice Chairman Deng Xiaoping called for actively using 
foreign capital to quicken the pace of economic development; 


A conference on specizl economic zones in Guangdong and Fujian provinces; which was 
presided over by Vice Premier Gu Mu shortly before the party's sixth plenary ses- 
sion, discussed special policies and flexible measures in the two provinces, changed 
the previous formulation of "allowing the-two provinces to become prosperous first" 
which is of partial significance, and put forward the new formulation of "making 
experiments in the reform of economic systems and the exploration of new ways for 
development" which is of overall significance. The conference also called for "lift- 
ing more restrictions on external work, relaxing more (policy) restrictions on 
internal work and transferring more power to lower levels." 


The total export value at last year's two Guangzhou trade fairs amounted to over 
$5 billion which accounted for one-third of the whole country's total export value 
($18 billion). This shows that the binanual trade fair in Guangzhou is still one 
of China's important sites for doing export business. 
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FOREIGN TRADE 


BRIEFS 


CHINA, ROK TRADE--Hong Kong reexports of China-origin goods to South Korea 
increased 118 percent or HK$97 million during the first 6 months of this year, 
the government announced yesterday. This substantiated earlier reports that 
China has been doing business with South Korea through Hong Kong as the middle- 
man. China earlier this month admitted publicly for the first time in a report 
carried by GUANGZHOU RIBAO that it conducts trade with South Korea via Hong Kong. 
China has close links with communist North Korea and does not recognize the 
government in Seoul. And Chinese officials had consisten*ly dismissed reports 
of trade with South Korea. Seoul businessmen estimated chat China's trade with 
their country might reach the HK$1 billion-mark, compared to nearly HK$600 million 
last year. [Excerpt] [HK170112 Hong Kong STANDARD BUSINESS STANDARD in English 


17 Sep 81 p 1} 


CHANGING FOREIGN TRADE--{"Responsible Members of State Council Talk About Speeding 
up the Development of China's Foreign Trade and Setting up Sales Network in Foreign 
Countries'--dispatch] Beijing--Recently, responsible members of the State Council 
talked about speeding up the development and reforming the structure of foreign 
trade. According to the spirit of this talk, there will be tremendous changes in 
the work methods and scope of the foreign trade departments. According to authori- 
tative sources, foreign trade should not be carried out within our country alone. 
The Chinese export commodities fair which is held twice a year in Guangzhou is coing 
business from behind the counter. It is a limited form of foreign trade and, we 
have not gained footholds in many parts of the international market. [Text] 
[HK160833 Hong Kong WEN WEI PO in Chinese 16 Oct 81 p 2) 
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